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Directors’ Report

The Directors present their report and the audited Financial Statements of International General Insurance
Company (Europe) SE (the “Company”) for the year ended 31 December 2022.

Principal activities

The Company's principal activity is that of carrying on business of insurance and réinsurance in accordance
with the Insurance Business Act, 1998, (Chapter 403, Laws of Malta). The principal activity of the Company is
to provide insurance and reinsurance in the following classes: Aviation, Marine, Financial institutions, Energy,
Engineering, Property, Contingency, Political Violence, Casualty and Legal Expenses.

Corporate Governance

The Company continues to make endeavours to ensure that it complies with the requirements of the
Malta Financial Services Authority guidelines and to exceed these where it deems necessary so as to
ensure that high standards are met in this area.

The Board of Directors

The Board meets reguiarly, at least on a quarterly basis, to review the performance to date and to assess the
position of the Company at that time. The members are a mix of appointees of the shareholders, together with
two independent members who bring with them international experience in various areas of the business.
During the meetings, senior officials of the Company make detailed presentations to the Board members for
their evaluation and assessment of performance and progress. All members of the Board are circulated with
the same level of management information including detailed financial performance reports, investments
reports, actuarial reports and compliance reports as well as other key performance indicators, together with
the minutes of the meetings. The Board also meets to discuss strategy and set strategic direction for the
Company.

Background information

The Company was founded in the Netherlands on 12 April 1845 as Assurantie Maatschappij tegen
Brandschade which subsequently became Assurantie Maatschappij tegen Brandschade en op het Leven de
Nederlanden van 1845. There were subsequent name changes on 1 December 1921, 14 March 1930 and 6
April 1978 when it became Nationale-Nederlanden Internationale Schadeverzekering N.V. On 3 October 2018
the Company changed its legal structure to a European public limited company (Societas Europaea), via a
merger with Gelre PLC, the Company's subsidiary, which was a UK public company formed for the purpose of
conversion to a Societas Europaea. Nationale-Nederlanden Internationale Schadeverzekering S.E. was the
surviving company following the merger and Gelre PLC is no longer listed at Companies House.

On 28 February 2019, the Company was sold to Randall & Quilter Il Holdings Limited and the Company was
subsequently renamed to R&Q Epsilon Company SE and changed its name again on 22 August 2019 to R&Q
Epsilon Insurance Company SE.

R&Q Epsilon Insurance Company SE was redomiciled from the United Kingdom to Malta on 16 March 2020,
when it was registered with the Malta Business Registry.

On 25 June 2021, the Company was purchased by International General Insurance Co. Ltd. (“IGI") which is a
limited liability company registered and incorporated in Bermuda under the Companies Act of 1981 and
licensed as a Class 3B insurer by the Bermuda Monetary Authority to write a range of specialty classes of
general insurance and reinsurance business. The Company was then subsequently renamed to International
General Insurance Company (Europe) SE on 13 July 2021.

The Company is in the process of converting from a Societas Europaea to a Limited Company and to change
its reporting currency from Euro to USD. The Company expects this process to be completed during 2023.
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Directors’ Report - continued
Review of Business

Previously, R&Q Epsilon Insurance Company SE's principal activity was the run-off of its direct insurance risks
in the Dutch Aviation Pool (“DAP”). There have been no new claims notified since 2009. Since the take-over
by IGI and following its authorisation by the Malta Financial Services Authority on the 13 July 2021, the
Company operates as the Group’s European business unit underwriting commercial insurance risks located in
the European Economic Area through Freedom of Services from Malta.

International General Insurance (1Gl) has its operational headquarters in Amman, Jordan and, other than in
Malta, offices in Bermuda, London, Dubai, Casablanca and Kuala Lumpur. IGI is listed on Nasdaq Capital
Markets.

The Company is rated “A” (Stable) by AM Best and “A-" (Stable) by S&P.

During the year under review, the Company wrote €22m (2021: €8.4m) in premium income whilst, premiums,
net of reinsurance amounted to €4.4m (2021: €1.8m). The increase in business is consistent with the fact that
the prior financial year represented 6 months of business compared to 12 months in the current financial year
as well as projected growth. The balance on the technical account after deducting the reinsurance outwards
and net claims incurred amounted to €1.7m (2021: €98k). After the allocation of other administrative and
general expenses, the Company produced a loss before tax of €842k (2021: loss of €973k).

Total Assets as at the end of the year stood at €51,472k (2021: €27,540k). The Financial Position at 31
December 2022, as disclosed in the Statement of Financial Position on page 9 at this date reflects a
satisfactory state of affairs, in particular a net asset position of €20,189k (2021: €12,540k).

Result and dividends

The result for the period is set out in the Statement of Profit or Loss and other Comprehensive Income on
page 7. The loss for the year before tax amounted to €842k (2021: loss of €973k). During the year under
review no dividend was distributed. Total comprehensive profit for the year under review was €149k (2021:
€26k).

Principal risks and uncertainty

The Company’s business involves the acceptance and management of risk. The Company has in place a risk
management process which is undertaken in accordance with both the |Gl Group Risk and Capital
Management Framework and Solvency Il. This is used to manage capital requirements and to ensure
appropriate financial strength and capital adequacy support business growth, and meets the requirements of
the shareholder, reguiators, rating agencies, and obligations to policyholders.

The Company maintains a system of governance which is commensurate to the nature, scale and complexity
of the Company’s operation. The mainstay of the system of governance is the risk management system, which
is designed to ensure that all the material risks are identified, assessed and managed.

The principal risks from the Company’'s general insurance business arise from fluctuations in the timing,
frequency and severity of claims compared to our expectations, inadequate reinsurance protection and
inadequate reserving. The Company manages these risks through its underwriting, reserving and reinsurance
policies that are approved by the Board of Directors after having considered the Underwriting and Claims'
Committee’s advice.

For further information in relation to risks and risk management refer to note 5 “Management of insurance and
financial risk”.
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Directors’ Report - continued

Culture, values and standards

Culture, values and standards underpin how a company creates and sustains value over the longer term and
are key elements of how it maintains a reputation for high standards of business conduct. They also guide
and assist in decision making and thereby help promote a company’s success, recognising, amongst other
things, the likely consequences of any decision in the long term and wider stakeholder considerations.

Our values are to be reliable and trusted partners to our clients, our shareholders, our people and our
communities. These are values that foster transparency, collaboration and mutual respect built on innovation,
genuineness and integrity.

Community and environment

The Company is committed to being a responsible business whose behaviour is aligned with the expectations
of the Company's employees, clients, shareholders, regulators, communities and society as a whole. The
Company’s approach is to use its position to create positive change for the people and communities that it
interacts with, which has involved participation and sponsorships of charities and charitable events at Group
level.

The Company's commitment to corporate and social responsibility has always been a central part of the
Group’s long-term strategy; it is rooted in our values and forms our corporate character. The Company invests
in our communities and supports charitable causes and events that are associated with our values and give in
many ways.

Diversity and inclusion continue to be a critical focus, where our people are spread across many regions and
cultures. We believe that by seeking input and embracing our differences, focusing on mutual respect,
inclusion and empowerment, it helps us to make better and more purposeful decisions as an organisation.

Significant events during the year

The war in Ukraine and the various sanctions imposed on Russia did not have any material impact on the
performance and results of the Company. During 2022, the Company’s operations were stable with no notable
disruptions encountered impacting either business continuity or operational resilience.

Since the Company currently employs a simple investment strategy, there has been no material impact to its
investment portfolio.

Events after the reporting date

There were no events or transactions which took place after the financial reporting date which would require
disclosure or adjustment to the financial statements.

Future developments

There remains high level uncertainty with political risk threatening global growth through trade wars and
protectionism. The Company therefore intends to maintain its position on adequate pricing and profitable
growth and to continue to look for opportunities to find acceptable books of business to underwrite without
sacrificing underwriting discipline.
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Directors’ Report - continued
Future accounting and reporting changes

IFRS 17 ‘Insurance Contracts’ is an International Financial Reporting Standard (IFRS) that was issued by the
International Accounting Standards Board (IASB) in May 2017. IFRS 17 will replace IFRS 4. It establishes the
principles for the recognition, measurement, presentation and disclosure of contracts within the scope of the
standard. IFRS 17 will result in a profound change to the accounting in IFRS financial statements for insurance
companies.

The Company will apply IFRS 17 for the first time on 1 January 2023. These standards will bring significant
changes to the accounting for insurance and reinsurance contracts and are expected to have a material
impact on the Company’s financial statements in the period of initial application.

The Company is actively undergoing the implementation of IFRS 17, but as at the date of the financial
statements, has not yet assessed the impact that the initial application of IFRS 17 will have on its financial
statements. Management is currently assessing the implications, interpretations and industry practice of the
standard and its impact on the Company’s financial results and position.

Statement of Directors’ Responsibilities for the Financial Statements

The Directors are required by the Maltese Insurance Business Act, 1998 and the Maltese Companies Act
(Cap. 386) to prepare Financial Statements which give a true and fair view of the state of affairs of the
Company as at the end of each reporting period and of the profit or loss for that period. In addition, the
directors are required to ensure that the Company has, at all times, complied with and observed the various
requirements of the Insurance Business Act (Cap. 403 of the Laws of Malta).

In preparing the Financial Statements, the Directors are responsible for:
e ensuring that the Financial Statements have been drawn up in accordance with International Financial
Reporting Standards as adopted by the EU;
» selecting and applying appropriate accounting policies;
e making accounting estimates that are reasonable in the circumstances;
e ensuring that the Financial Statements are prepared on the going concern basis unless it is
inappropriate to presume that the Company will continue in business as a going concern.

The Directors are also responsible for designing, implementing and maintaining internal control as the
Directors determine is necessary to enable the preparation of Financial Statements that are free from material
misstatement, whether due to fraud or error, and that comply with the Companies Act (Cap. 386). They are
also responsible for safeguarding the Assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The Financial Statements of the Company for the year 1 January 2022 to 31 December 2022 are included in
the Annual Report, which is published in hard-copy printed form and may be made available on the website of
the 1Gl Group. The Directors are responsible for the maintenance and integrity of the Annual Report on the
said website in view of their responsibility for the controls over, and the security of, the website. Access to
information published on the IGI's website is available in other countries and jurisdictions, where legislation
governing the preparation and dissemination of financial statements may differ from requirements or practice
in Malta.
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Directors’ Report - continued

Solvency Il

As of 1 January 2016, the Solvency Il Directive (2009/138/EC) came into force with regulatory requirements
that ascertain the level of the required regulatory capital requirement on the basis of the risks the Company is
currently undertaking, in terms of the Insurance Business Act, 1998 (Chapter 403, Laws of Malta) and the
applicable Insurance Rules issued under the Insurance Business Act by the Malta Financial Services Authority
(MFSA). Solvency Il outlines how the own funds shall be derived by converting the Statement of Financial
Position from an International Financial Reporting Standards (IFRS) perspective to one where Assets and
Liabilities are measured in line with their underlying economic value.

Regular monitoring of the Solvency Capital Requirements (SCR) and Minimum Capital Requirements (MCR)
is considered crucial and a Capital Management Policy is in place to address the procedures and controls in
this regard. This policy outlines the main drivers of the SCR.

The Company monitors its capital level on a regular basis. Based on the audited SCR calculations as at 31
December 2022, the Company complied with the capital and solvency requirements as stipulated in the rules
issued by the MFSA.

Directors

The Directors of the Company who served during the period up to the approval of these Financial Statements
were:

Mr. Andreas Loucaides
Mr. Keith Mallia Milanes
Mr. Paul Martin

Mr. Clifford Murphy

Ms. Anne Marie Tabone

In accordance with the Company’s memorandum and articles of association, the Directors remain in office.
Company Secretary

Wills Towers Watson Services (Malta) Limited

Going Concern

In the Company’s most recent round of stress testing and scenario analysis during the latest Own Risk and
Solvency Assessment (‘ORSA’) process, IGIE stressed the impact of the weakening of the EUR currency
against the US Dollar, assuming a 25% shock.

The weakening of the EUR would lead to a deterioration of the solvency ratio, due to a marginal reduction in
Own Funds over the three-year projected period. Since there are more EUR assets than liabilities, the
scenario decreases Own Funds by €4.3m in year 1, which reduces the SCR ratio by 30 percentage points
from 174% to 144%.

While the above stress test results in the SCR ratio falling below the Company’s risk appetite of 150%, it
remains above the 100% Solvency Il requirement. In the event of a capital strain, it is anticipated that
additional capital would be sourced from the Group, either through a capital loan or capital injection.
Management believes the preparation of the financial statements on a going concern basis remains
appropriate and that the Company will be able to meet its regulatory solvency requirements and liabilities with
sufficient liquidity.

in view of the above, management believes the preparation of the financial statements on a going concern
basis remains appropriate and that the Company will be able to meet its regulatory solvency requirements and
liabilities with sufficient liquidity.
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Directors’ Report - continued

Auditors

The auditors, PKF Assurance (Malta) Limited, have indicated their willingness to continue in office and a
resolution for their reappointment will be proposed at the Annual General Meeting.

These financial statements were approved for issue by the board on 4 April 2023 and signed on its behalf by:

A

Clifford Murphy
Director

Registered office

3m Floor, Development House
St. Anne Street

Floriana FRN9010

Malta
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Statement of Profit or Loss and other Comprehensive Income
Technical Account
For the year ended 31 December 2022

2022 2021
€000 €000
Notes
Earned premiums, net of reinsurance
Gross premiums written 21,970 8,336
Outwards reinsurance premium (17,522) (6,560)
Net premiums written 4,448 1,776
Change in gross provision for unearned premiums (3,188) (6,566)
Change in the provision for unearned premiums
reinsurers' share 2,456 5,076
Net earned premiums 3,716 286
Allocated investment return transferred from
the non-technical account 7 7 -
Claims incurred, net of reinsurance
Claims paid
— gross amount 22 931 -
— reinsurer’s share (702) -
229 .
Change in the provision for claims
— gross amount 22 6,714 815
- reinsurer’s share (5,324) (661)
1,390 154
Claims incurred, net of reinsurance 1,619 154
Net operating expenses 6 418 34
Total technical charges 2,037 188
Balance on the technical account for general 1,686 08

business

The notes on pages 12 to 47 are an integral part of the Financial Statements
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Statement of Profit or Loss and other Comprehensive Income

Non-Technical Account
For the year ended 31 December 2022

2022 2021
€000 €000
Notes
Balance on the technical account for
general business (page 8) 1,686 98
Investment income 7 7 M
Investment expenses and charges 7 - 9
Administrative expenses 6 (2,535) (1,079)
Loss before tax (842) (973)
Income tax credit 10 292 299
Loss after tax for the financial period (550) (674)
Other Comprehensive income
Foreign currency conversion reserve 18 699 700
149 26

Total comprehensive profit for the financial year

The notes on pages 12 to 47 are an integral part of the Financial Statements.



INTERNATIONAL GENERAL INSURANCE COMPANY (EUROPE) SE
Annual Report and Financial Statements — 31 December 2022

Statement of Financial Position
As at 31 December 2022

2022 2021
€000 €'000
Notes
Assets
Property, plant and equipment 12 17 19
Deferred tax assets 16 696 416
Insurance and other receivables 14 8,164 6,180
Reinsurer's share of technical provisions 22 13,776 5,738
Deferred acquisition costs 15 2,464 1,512
Term deposits 26 20,986 -
Cash and cash equivalents 25 5,369 13,675
Total Assets 51,472 27,540
Equity and Liabilities
Capital and Reserves
Share capital 17 18,605 11,105
Capital Contribution reserve 855 855
Foreign Currency Conversion Reserve 18 1,399 700
Accumulated losses 20 (670) (120)
Total Equity 20,189 12,540
Liabilities
Technical provisions 22 17,633 7,397
Deferred reinsurance commissions 23 2,422 1,510
Insurance and other payables 21 11,227 6,093
Bank overdraft 25 1 -
Total Liabilities 31,283 15,000
Total Equity and Liabilities 51,472 27,540

The notes on pages 12 to 47 are an integral part of the Financial Statements.

These Financial Statements on pages 7 to 47 were authorised for issue by the Board on 4 April 2023 and
were signed on its behalf by:

Mk

Clifford Murphy
Director
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Statement of Changes in Equity
For the year ended 31 December 2022

Share Capital Foreign Retained Total
capital Contribution currency earnings
reserve translation

reserve

€’000 €000 €'000 €000 €000
Balance as at 1 January 2021 3,700 847 - 554 5,101
Total comprehensive income for the
period
Loss for the year prior to currency ) ) ) (674) (674)
translation reserve transfer
Exchange gains on conversion to N 8 B} B 8
functional currency
Transfer of foreign currency translation ) ) 200 ) 700
reserve to profit and loss
Tot'all comprehensive loss for the N 8 700 (674) 34
period
Transactions with owners
Increase in share capital 7,405 - - 7,405
Total transactions with owners 7,405 - - 7,405
Balance as at 31 December 2021 11,105 855 700 (120) 12,540
Balance as at 1 January 2022 11,105 855 700 (120) 12,540
Total comprehensive income for the
period
Loss for the period prior to currency
translation reserve transfer B B ) (239 (630)
Exchange gains on conversion to ) ) ) ) )
functional currency
Transfer of foreign currency translation ) ) 699 ) 699
reserve to profit and loss
Total comprehensive income for the N ) 699 (550) 149
period
Transactions with owners
Increase in share capital 7,500 - - - 7,500
Total transactions with owners 7,500 - - - 7,500
Balance as at 31 December 2022 18,605 855 1,399 (670) 20,189

The notes on pages 12 to 47 are an integral part of the Financial Statements.

10
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Statement of Cash Flows
For the year ended 31 December 2022

Cash flows from operating activities
Cash generated from operations

Net cash from operating activities

Cash flows from financing activities
Proceeds from issue of share capital

Net cash from financing activities

Cash flows (used in) / from investing activities
Sale of investments

Transfer to Term Deposits

Net purchase of fixed assets

Net cash (used in) / from investing activities

Net movement in cash and cash equivalents

Cash and cash equivalents at the beginning of the
period

Effect of foreign exchange rate changes

Cash and cash equivalents at the end
of the period

Notes

24

17

25

2022 2021
€000 €000
4,482 1,199
4,482 1,199
7,500 7,405
7,500 7,405

- 639
(20,986) -
(2) (22)
(20,988) 617
(9,006) 9,221
13,675 3,746
699 708
5,368 13,675

The notes on pages 12 to 47 are an integral part of the Financial Statements.

11
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Notes to the Financial Statements

1.

2.1

2.2

23

Reporting Entity

International General Insurance Company (Europe) SE (the “Company”), is a European Society
domiciled and registered in Malta. The Company is licenced to write Classes 1, 4, 5,6, 7, 8, 9, 11, 12,
13, 16 and 17 on an insurance and reinsurance basis in terms of the Insurance Business Act (Chapter
403, Laws of Malta).

The registered office of the Company is Development House, St. Anne Street, Floriana, FRN 8010,
Malta.

Basis of preparation
Statement of compliance

The Financial Statements have been prepared and presented in accordance with the International
Financial Reporting Standards as adopted by the EU (“the applicable framework”). All references in
these Financial Statements to IAS, IFRS or SIC / IFRIC interpretations refer to those adopted by the
EU. These Financial Statements have also been drawn up in accordance with the provisions of the
Insurance Business Act, 1998 (Chapter 403, Laws of Malta) and the Companies Act (Cap. 386, Laws of
Malta).

The Company presents its Statement of Financial Position broadly in order of liquidity. An analysis
regarding recovery or settlement within 12 months after the reporting date (current) and more than 12
months after the reporting date (non-current) is presented in the notes to the Financial Statements.

Basis of measurement

The Financial Statements have been prepared on a historical cost basis except for financial instruments
at 'fair value through profit and loss’.

Standards, interpretations and amendments to published standards

Standards, interpretations and amendments to published standards endorsed by the European
Union effective in the current year

The accounting policies adopted are consistent with those of the previous financial year, except for the
following amendments to IFRS effective during the year:

Reference to the Conceptual Framework (Amendments to IFRS 3)

e COVID-19 - Related Rent Concessions beyond 30 June 2021 (Amendments to IFRS 16)
e Property, Plant and Equipment: Proceeds Before Intended Use (Amendments to IAS 16)
¢ Onerous Contracts — Cost of Fulfiling a Contract (Amendments to IAS 37)

These amendments and interpretations do not have an impact on the financial statements of the
Company. The Company has not early adopted any standard, interpretations or amendments that have
been issued but are not yet effective.

Up to the date of approval of these financial statements, certain new standards, amendments, and
interpretations to existing standards have been published but which are not yet effective for the current
reporting year and which the Company has not early adopted but plans to adopt upon their effective
date.

12
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Basis of preparation — continued
Standards, interpretations and amendments to published standards - continued

Standards, interpretations and amendments to published standards as adopted by the EU which
are not yet effective

A number of new standards and amendments to standards and interpretations are effective for annual
periods beginning after 1 January 2023 and have not been applied in preparing these financial
statements. The Company is considering the implications of the below standard on the Company's
financial results and position, and the timing of its adoption, taking cognisance of the endorsement
process by the European Commission

IFRS 17 — Insurance Contracts

IFRS 17 ‘Insurance Contracts' is an International Financial Reporting Standard (IFRS) that was issued
by the International Accounting Standards Board (IASB) in May 2017. IFRS 17 will replace IFRS 4. it
establishes the principles for the recognition, measurement, presentation and disclosure of contracts
within the scope of the standard. IFRS 17 will result in a profound change to the accounting in IFRS
financial statements for insurance companies.

The Company will apply IFRS 17 for the first time on 1 January 2023. These standards will bring
significant changes to the accounting for insurance and reinsurance contracts and are expected to have
a material impact on the Company'’s financial statements in the period of initial application.

The Company is actively undergoing the implementation of IFRS 17, but as at the date of the financial
statements, has not yet assessed the impact that the initial application of IFRS 17 will have on its
financial statements. Management is currently assessing the implications, interpretations and industry
practice of the standard and its impact on the Company’s financial results and position.

The Company has the following expectations as to the impact compared with its current accounting
policy for insurance contracts:

Contracts in scope

It is expected that the insurance and reinsurance contracts that were in scope under IFRS 4 will remain
in scope under IFRS 17.

Level of aggregation

Groups of contracts will be determined by first identifying portfolios of contracts, each comprising
contracts subject to similar risks and managed together. Contracts in different product lines are
expected to be in different portfolios. Each portfolio is then dividend into annual cohorts and each
annual cohort into three groups:

* Any contracts that are onerous at initial recognition

e Any contracts that, on initial recognition, have no significant possibility of becoming onerous

subsequently; and
e Any remaining contracts in the annual cohort

When a contract is recognised, it is added to an existing group of contracts or forms a new group to
which future contracts may be added. Groups of reinsurance contracts are established such that each
group comprises a single contract or a group of contracts which form part of the same reinsurance

tower.

13
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Basis of preparation — continued
Standards, interpretations and amendments to published standards - continued

Standards, interpretations and amendments to published standards as adopted by the EU which
are not yet effective — continued

IFRS 17 — Insurance Contracts - continued

Contract boundaries

Under IFRS 17, the measurement of a group of contracts includes all of the future cashflows within the
boundary of each contract in the group. Compared with the current accounting, the Company expects
that for certain contracts the IFRS 17 contract boundary requirement will change the scope of cashflows
to be included in the measurement of existing recognized contracts, as opposed to future unrecognized
contracts. The period covered by the premiums within the contract boundary is the ‘coverage period’
which is relevant when applying a number of requirements in IFRS 17.

Cashflows are within the contract boundary if they arise from substantive rights and obligations that exist
during the reporting period in which the Company can compel the policyholder to pay premiums or has a
substantive obligation to provide services. A substantive obligation to provide services ends when:
e The Company has the practical ability to reassess the risks and can set a price or level of
benefits that fully reflect those reassessed risks; or
e The Company has the practical ability to reassess the risks of the portfolio that contains the
contract and can set a price or level of benefits that fully reflects the risks of that portfolio, and
the pricing of the premiums up to the reassessment date does not take into account risks that
relate to periods after the reassessment date.

Measurement Overview

IFRS 17 introduces a measurement model based on the estimates of the present value of future
cashflows that are expected to arise as the Company fulfils the contracts, an explicit risk adjustment for
non-financial risk and a Contractual Service Margin (“CSM"). This is known as the General
Measurement Model (GMM’).

The premium allocation approach (‘PAA’) is an optional simplified measurement model in IFRS 17 that
is available for insurance and reinsurance contracts that meet the eligibility criteria. In accordance with
IFRS 17, groups of insurance contracts are automatically eligible for the PAA measurement model if
every contract within the group has a coverage period of 12 months or less. For groups with contracts
having a coverage period of more than 12 months, prior to opting for the PAA, IFRS 17 requires the
company to consider whether or not it reasonably expects that the liability for remaining coverage under
the PAA would produce a result that does not differ materially from the general measurement model
(‘GMM’). The Company is currently assessing whether its products are PAA eligible.

Measurement Approach GMM

On initial recognition, the Company will measure a group of contracts as the total of (a) the fulfilment
cashflows, which comprise estimates of future cashflows, adjusted to reflect the time value of money
and the associated financial risks, and a risk adjustment for non-financial risk; and (b) the CSM. The
fulfiiment cashflows of a group of contracts do not reflect the Company’s non-performance of risk. The
methodology in respect of the calculation of the fulfiment cashflows is explained in the ‘Significant
judgement and estimates in measurement’ section.

14
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Basis of preparation — continued
Standards, interpretations and amendments to published standards - continued

Standards, interpretations and amendments to published standards as adopted by the EU which
are not yet effective — continued

IFRS 17 - Insurance Contracts - continued
Measurement Approach GMM — continued

The CSM of a group of contracts represents the unearned profit that the Company will recognize as it
provides services under those contracts. On initial recognition, the CSM is measured as the equal and
opposite amount of the net inflow, which results in no income or expenses being recognized. If the total
of cashflows is a net outflow, then the group is onerous and the net outflow is generally recognized as a
loss in the profit or loss; a loss component is created to depict the amount of the net cash outflow and
are excluded from insurance revenue.

Subsequently, the carrying amount of a group of contracts at each reporting date is the sum of the
liability for remaining coverage (‘LRC’) and the liability for incurred claims ('LIC’). The LRC comprises
(a) the fulfiiment cashflows that relate to services that will be provided under the contracts in the future
and (b) the remaining CSM at that date. The LIC includes the fulfilment cashflows for incurred claims
and expenses that have not yet been paid, including claims that have been incurred but not yet
reported.

s The fulfilment cashflows of groups of contracts are measured at the reporting date using current
estimates of future cashflows, current discount rates and current estimates of the risk
adjustment for non-financial risk. Changes in fulfilment cashflows are recognized as follows:

Changes related to future service Adjusted against the CSM (or recognized in
the insurance service result in profit or loss if
the group is onerous)

Changes relating to current or past Recognised in the insurance service result in
service profit or loss

Effects of the time value of money, Recognised as insurance finance income or
financial risk and changes therein on expenses

estimated future cashflows

e The CSM is adjusted subsequently only for changes in fulfilment cashflows that relate to future
services and other specified amounts and is recognized in profit or loss as services are
provided. The CSM at each reporting date represents the profit in the group of contracts that
has not yet been recognized in profit or loss because it relates to future service.

The Company will apply the same accounting policies to measure a group of reinsurance contracts,
with some modifications:

e The estimate of the present value of future cashflows will include an adjustment for any risk of
non-performance by the reinsurer. This will be reassessed at each reporting date and the effect
of changes in the non-performance risk is recognized in the insurance service result in profit or
loss.

e The risk adjustment for non-financial risk will represent the amount of risk being transferred by
the Company to the reinsurer.

e The CSM of a group of reinsurance contracts represents a net cost or net gain on purchasing
reinsurance. It is measured such that no income or expense arises on initial recognition unless
the underlying insurance contracts are onerous contracts on initial recognition and the
reinsurance contract is entered into before, or at the same time, as the onerous underlying
contracts are recognized. A loss recovery component is created in this case.
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Basis of preparation — continued
Standards, interpretations and amendments to published standards - continued

Standards, interpretations and amendments to published standards as adopted by the EU which
are not yet effective — continued

IFRS 17 — Insurance Contracts - continued
Measurement Approach GMM — continued

¢ The CSM is adjusted subsequently only for specified amounts and is recognised in profit or loss
as services are received.

Under IFRS 17, all profits will be recognized in profit or loss over the lifetime of the contracts, and this
will primarily be driven by the timing of the recognition in profit or loss of the CSM as services are
provided and the risk adjustment for non-financial risk as the related risk expires. The Company expects
that, even though the total profit recognized over the lifetime of the contracts will not change, the timing
of such profits will change under IFRS 17. The different timing of profit recognition will result in an
increase in liabilittes on adoption of IFRS 17 because a portion of profits previously recognized and
accumulated in equity under IFRS 4 will be included in the measurement of liabilities under IFRS 17.

The increase in liabilities upon transition to IFRS 17 for products using the GMM can be mainly
attributed to the following:

e The Company’s estimation of claims outstanding under IFRS 4 includes an element of prudence
above the best estimate which will be removed when measuring the LIC under IFRS 17. This
will lead to an increase in equity on transition.

e A CSM will be recognized for the unearned profit of its insurance and reinsurance contracts
which is expected to decrease equity upon transition.

e Under IFRS 17 the Company will discount future cashflows when measuring the LIC. The
Company does not currently discount such future cashflows. This will lead to an increase in
equity on transition.

e IFRS 17 requires the fulfiiment cashflows to include a risk adjustment for non-financial risk. This
is not explicitly allowed for. This will lead to a decrease in equity on transition.

On initial recognition of a group of contracts, the carrying amount of the LRC is measured as the
premiums received on initial recognition. The Company expects to elect to amortise insurance
acquisition cash flows over the passage of time.

Subsequently, the carrying amount of the LRC is increased by any further premiums received and
decreased by the amount recognised as insurance revenue for services provided. The Company
expects that the time between providing the services and the related premium due date will be less than
one year and will therefore not adjust the LRC to reflect the time value of money and the effect of
financial risk.

If at any time before and during the coverage period, facts and circumstances indicate that a group of
contracts is onerous, then the Company will recognise a loss in profit or loss and increase the LRC to
the extent that the current estimates of the fulfilment cashflows that related to remaining coverage
exceed the carrying amount of the LRC. The fulfiiment cashflows will be discounted at current rates if
the liability for incurred claims is also discounted.

The Company will recognise the liability for incurred claims (‘LIC’) of a group of contracts at the amount
of the fulfilment cashfiows relating to incurred claims. The future cashflows will be discounted at current
rates unless they are expected to be paid in one year of less from the date the claims are incurred.

The Company will apply the same accounting policies to measure a group of reinsurance contracts,
adapted where necessary to reflect features that differ from those of the insurance contracts.
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Basis of preparation — continued
Standards, interpretations and amendments to published standards - continued

Standards, interpretations and amendments to published standards as adopted by the EU which
are not yet effective — continued

IFRS 17 — Insurance Contracts - continued
Measurement Approach GMM - continued

Although the PAA is similar to the current accounting treatment when measuring for the LRC, the
foliowing changes are expected in the accounting for its contracts:

e The Company’s estimation of claims outstanding under IFRS 4 includes an element of prudence
above the best estimate which will be removed when measuring the LIC under IFRS 17. This
will lead to an increase in equity on transition.

e Under IFRS 17 the Company will discount future cashflows when measuring the LIC. The
Company does not currently discount such future cashflows. This will lead to an increase in
equity on transition.

¢ |FRS 17 requires the fulfiment cashflows to include a risk adjustment for non-financial risk. This
is not explicitly allowed for. This will lead to a decrease in equity on transition.

Significant judgement and estimates in measurement

The Company is expected to apply significant judgement and estimates in four components:
1 — estimates of fulure cash flows

In estimating future cashflows, the Company will incorporate, in an unbiased way, all reasonable
supportable information that is available without undue cost or effort at the reporting date. This
information includes both internal and external historical data about claims and other experience,
updated to reflect current expectations of future events.

2 — discount rates

The Company expects to apply the bottom-up approach as prescribed by IFRS 17 which requires that
the Company determines a risk-free discount rate and adds an illiquidity premium. Determining an
illiquidity premium is a complex area that requires significant judgement which reflects the fact that
policyholders often either cannot terminate insurance contracts or can terminate them only subject to
surrender penalties. The Company is expecting to utilise the discount rates published by EIOPA (risk-
free rates plus a volatility adjustment) for Solvency Il purposes since it expects that the overarching
principles of the volatility adjustment are in line with the IFRS 17 guidance on calculating discount rates.

3 — risk adjustment for non-financial risk

Risk adjustments for non-financial risk will be determined to reflect the compensation that the Company
would require for bearing non-financial risk and its degree of risk aversion.

The Company intends to apply a Value-at-Risk method that uses Solvency Il calibrations for Reserve
risk to calculate the Risk Adjustment. The reasons for this choice are the robustness of the method, and
the use of the Standard Formula Reserve risk calibrations has no dependency on the timing of the
Solvency |l calculations for regulatory reporting. Moreover, this method is simple to implement from an
operational perspective. Another benefit of this method is that it is not expected to result in Risk
Adjustment figures with confidence levels that vary excessively over successive reporting periods. The
Company is still determining an adequate confidence level to be applied for its insurance and
reinsurance contracts.
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Basis of preparation — continued
Standards, interpretations and amendments to published standards - continued

Standards, interpretations and amendments to published standards as adopted by the EU which
are not yet effective — continued

IFRS 17 — Insurance Contracts - continued
Significant judgement and estimates in measurement - continued
4-CSM

The CSM of a group of contracts is recognized in the profit or loss to reflect services provided in each
year by identifying the coverage units in the group, allocating the CSM remaining at the end of the year
equally to each coverage unit provided in the year and expected to be provided in future years, and
recognizing in profit or loss the amount of the CSM allocated to coverage units provided in the year.
The number of coverage units is the quantity of services provided by the contracts in the group,
determined by considering for each contract the quantity of the benefits provided and its expected
coverage period. The coverage units will be reviewed and updated at each reporting period.

Transition

Changes in accounting policies resulting from the adoption of IFRS 17 will be applied using a full
retrospective approach to the extent practicable. Under the full retrospective approach, at 1 January
2022, the Company will;

e |dentify, recognise and measure each group of insurance and reinsurance contracts as if IFRS
17 had always applied

e Identify, recognise and measure any assets for insurance acquisition cashflows as if IFRS 17
had always applied, except they will not be tested for recoverability before 1 January 2022

o Derecognise previously reported balances that would not have existed if IFRS 17 had always
been applied

* Recognise any resuiting net difference in equity.

The Company does not expect to apply the modified approach or the fair value approach for any of its
portfolio with the adoption of IFRS 17.

Other

The Company does not expect that IFRS 17 will change the risk appetite and the risk management
practices of the Company.

Management is committed to ensure a smooth transition up till the implementation of the standard and
provide a report on the work performed to the Board of Directors at every meeting.

Summary of significant accounting policies

Functional and presentation currency

With effect from 25 June 2021, the Company’s functional currency changed from EUR to USD. The
effect of the change in functional currency has been accounted for prospectively and all items have
been translated into the new functional currency using the exchange rate at the date of change. The

Company’s functional currency is USD as the primary economic environment in which it operates is
predominantly USD denominated.
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Summary of significant accounting policies - continued
Functional and presentation currency - continued

The financial statements are presented in Euros, which is the Company’s presentation currency. The
presentation currency is dictated by the denomination of its share capital, being EUR. The Company is
in the process of converting from a Societas Europaea to a Limited Company and to change its
reporting currency from Euro to USD. The Company expects this process to be completed during 2023.

Foreign currency transactions

Transactions in foreign currencies have been converted into the Functional Currency at the rates of
exchange ruling on the date of the transaction. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary Assets
and Liabilities denominated in foreign currencies are recognised in the Profit or Loss account.

The results and the financial position of the Company is translated from USD “the functional currency”
into EUR “the presentation currency” as follows:

i) assets and liabilities for each balance sheet presented are translated at the closing rate at the date
of that balance sheet; and
ii) income and expenses for each profit and loss account are translated at average exchange rates.

All resulting exchange differences are recognised as a component of equity and are accounted for in the
functional currency exchange reserve.

All foreign exchange gains and losses that relate to net claims incurred are presented in the Technical
Profit or Loss account within ‘Claims Incurred’. All other foreign exchange gains and losses are
presented in the Profit or Loss account within ‘Administrative expenses’.

Translation differences on Financial Assets and Liabilities held at fair value through Profit or Loss, are
reported as part of the Fair Value Gain or Loss.

Property, plant and equipment

Property, plant and equipment is stated at historical cost less accumulated depreciation and impairment
losses. Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. All other repairs and maintenance
costs are charged to the profit and loss account during the financial period in which they are incurred.

Depreciation is calculated, from the month of purchase, using the straight-line method to allocate their
cost to their residual values over their estimated useful lives as follows:

Computer equipment 4 years
The assets’ residual values and useful lives are reviewed at each financial year-end and adjusted if
appropriate. An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amounts and are
included in the statement of comprehensive income.
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Summary of significant accounting policies - continued

Financial instruments
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income (OCI), or fair value through profit or loss (FVTPL). The
classification of financial assets at initial recognition depends on the financial asset's contractual cash
flow characteristics and the Company’s business model for managing them.

Financial instruments are initially recognised on the trade date measured at their fair value. Except for
financial assets and financial liabilities recorded at FVTPL, transaction costs are added to this amount.

The Company classifies all of its financial assets based on the business model for managing the assets
and the asset's contractual terms. The categories include the following:

- Amortised cost
- FVOCI
- FVTPL

Debt instruments measured at amortised cost
Debt instruments are held at amortised cost if both of the following conditions are met:

- The instruments are held within a business model with the objective of holding the instrument to
collect the contractual cash flows.

- The contractual terms of the debt instrument give rise on specified dates to cash flows that are
solely payments of principal and interest (SPP1) on the principal amount outstanding.

The details of these conditions are outlined below:
Business model assessment

The Company determines its business model at the level that best reflects how it manages groups of
financial assets to achieve its business objectives.

The Company holds financial assets to generate returns and provide a capital base to provide for
settlement of claims as they arise. The Company considers the timing, amount and volatility of cash flow
requirements to support insurance liability portfolios in determining the business model for the assets as
well as the potential to maximize return for shareholders and future business development.

The Company’s business model is not assessed on an instrument-by-instrument basis but at a higher
level of aggregated portfolios that is based on observable factors such as:

- How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the Company’s key management personnel.

- The risks that affect the performance of the business model (and the financial assets held within
that business model) and, in particular, the way those risks are managed.

- How managers of the business are compensated (for example, whether the compensation is
based on the fair value of the assets managed or on the contractual cash flows collected).

- Whether the expected frequency, value and timing of asset sales are also important aspects of
the Company’s assessment.

The business model assessment is based on reasonably expected scenarios without taking ‘worst case’
or ‘stress case’ scenarios into account. If cash flows after initial recognition are realised in a way that is
different from the Company’s original expectations, the Company does not change the classification of
the remaining financial assets held in that business model, but incorporates such information when
assessing newly originated or newly purchased financial assets going forward.
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Summary of significant accounting policies - continued
Financial instruments - continued
The Solely Payments of Principal and Interest (SPPI) test

As a second step of its classification process the Company assesses the contractual terms to identify
whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset (for example, if there are repayments of
principal or amortisation of the premium/discount).

The most significant elements of interest within a debt arrangement are typically the consideration for
the time value of money and credit risk. To make the SPP| assessment, the Company applies
judgement and considers relevant factors such as the currency in which the financial assets is
denominated, and the period for which the interest rate is set.

Debt instruments measured at fair value through other comprehensive income

The Company applies this category under IFRS 9 for debt instruments measured at FVOCI when both
of the following conditions are met:

The instrument is held within a business model, the objective of which is both collecting
contractual cash flows and selling financial assets.
The contractual terms of the financial asset meet the SPPI test.

These instruments largely comprise debt instruments that are intended to be held to collect contractual
cash flows and which may be sold in response to needs for liquidity or in response to changes in market
conditions.

Financial assets measured at fair value through profit or loss

Financial assets in this category are those assets which have been either designated by management
upon initial recognition or are mandatorily required to be measured at fair value under IFRS 9.
Management designates an instrument as FVTPL that otherwise meet the requirements to be measured
at amortised cost or at FVOCI only if it eliminates, or significantly reduces, an accounting mismatch that
would otherwise arise. Financial assets with contractual cash flows not representing solely payment of
principal and interest are mandatorily required to be measured at FVTPL.

Financial assets at FVTPL are subsequently measured at fair value. Changes in fair value are
recognised in the Statement of Profit or Loss. Interest income is recognized using the effective interest
method.

Financial assets measured at fair value through other comprehensive income

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCI when they meet the definition of equity under IAS 32

Financial Instruments: Presentation and are not held for trading. The classification is determined on an
instrument-by-instrument basis.

Financial assets measured at fair value through other comprehensive income include equity
investments. Equity investments classified as financial assets measured at fair value through other
comprehensive income are those which are not classified as financial assets measured at fair value
through profit or loss.
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Summary of significant accounting policies - continued
Financial instruments - continued
Insurance receivables

Insurance companies’ and intermediaries’ receivables except for reinsurance assets are recognised
when due and measured on initial recognition at the fair value of the consideration received or
receivable. Subsequent to initial recognition, insurance receivables are measured at amortised cost and
the carrying value of insurance receivables is reviewed for impairment and expected credit loss.

Insurance and reinsurance receivables are not in the scope of IFRS 9. However, management has
adopted expected credit loss principles based on IFRS 9 for the impairment of insurance receivables as
its accounting policy.

In this context, the Company does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime Expected Credit Losses (ECLs) at each reporting date. The Company has
established a provision matrix that is based on its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment.

Reclassification of financial assets and liabilities

The Company does not reclassify assets subsequent to their initial recognition, apart from the
exceptional circumstances in which the Company acquires, disposes of, or terminates a business line or
changes its business model for managing financial assets. A change in the business model will occur
only when management determines change as a result of external or internal changes which are
significant to the Company's operations. Reclassifications shall all be recorded prospectively from the
reclassification date.

Subsequent measurement

For purposes of subsequent measurement, financial assets in the scope of IFRS 9 are classified in the
following categories:

Financial assets at amortised cost (debt instruments)

Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments)

Financial assets designated at fair value through OC! with no recycling of cumulative gains and
losses upon derecognition (equity instruments)

Financial assets at fair value through profit or loss.

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR)
method and are subject to impairment. Gains and losses are recognised in profit or loss when the asset
is derecognised, modified or impaired. The Company’s financial assets at amortised cost include
insurance receivables.

Financial assets at fair value through OCI (debt instruments)

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and
impairment losses or reversals are recognised in the Statement of Profit or Loss and computed in the
same manner as for financial assets measured at amortised cost. The remaining fair value changes are
recognised in OCI. Upon derecognition, the cumulative fair value change recognised in OCI is recycled
to the Statement of Profit or Loss.
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Summary of significant accounting policies - continued
Financial instruments - continued
Financial assets designated at fair value through OCI/ (equity instruments)

Gains and losses on these financial assets are never recycled to the Statement of Profit or Loss.
Dividends are recognised as investment income in the Statement of Profit or Loss when the right of
payment has been established, except when the Company benefits from such proceeds as a recovery
of part of the cost of the financial asset, in which case, such gains are recorded in OCIl. Equity
instruments designated at fair value through OCI are not subject to impairment assessment.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial
assets designated upon initial recognition at fair value through profit or loss, or financial assets
mandatorily required to be measured at fair value. Financial assets are classified as held for trading if
they are acquired for the purpose of selling or repurchasing in the near term. Derivatives, including
separated embedded derivatives, are also classified as held for trading unless they are designated as
effective hedging instruments. Financial assets with cash flows that are not solely payments of principal
and interest are classified and measured at fair value through profit or loss, irrespective of the business
model. Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value
through OCI, as described above, debt instruments may be designated at fair value through profit or
loss on initial recognition if doing so eliminates, or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the Statement of Financial Position at
fair value with net changes in fair value recognised in the Statement of Profit or Loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

Impairment of financial assets in scope of IFRS 9

The Company recognises an allowance for ECLs for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance
with the contract and all the cash flows that the Company expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows from
the sale of collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure, irrespective of
the timing of the default (a lifetime ECL).
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Summary of significant accounting policies — continued
Financial instruments — continued
Impairment of financial assets in scope of IFRS 9 - continued

Although not under the scope of IFRS 9, for insurance receivables the Company applies a simplified
approach in calculating ECLs. The Company does not track changes in credit risk, but instead
recognises a loss allowance based on lifetime ECLs at each reporting date. The Company has
established a provision matrix that is based on its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment.

For debt instruments at fair value through OCI, the Company applies the low credit risk simplification. At
every reporting date, the Company evaluates whether the debt instrument is considered to have low
credit risk using all reasonable and supportable information that is available without undue cost or effort.

In making that evaluation, the Company reassesses the credit rating of the debt instrument provided by
certified credit rating agencies. In addition, the Company considers that there has been a significant
increase in credit risk when contractual payments are more than 30 days past due.

It is the Company's policy to measure ECLs on such instruments on a 12-month basis. However, when
there has been a significant increase in credit risk since origination, the allowance will be based on the
lifetime ECL. The Company uses the ratings from the credit rating agencies both to determine whether
the debt instrument has significantly increased in credit risk and to estimate ECLs.

The ECLs for debt instruments measured at FVOCI do not reduce the carrying amount of these financial
assets in the Statement of Financial Position, which remains at fair value. Instead, an amount equal to
the allowance that would arise if the assets were measured at amortised cost is recognised in OCI with
a corresponding charge to the Statement of Profit or Loss. The accumulated gain recognised in OCl is
recycled to the Statement of Profit or Loss upon derecognition of the assets.

The Company considers a financial asset in default when contractual payments are 365 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when
internal or external information indicates that the Company is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the Company. A
financial asset is written off either partially or in its entirety only when the Company has stopped
pursuing the recovery and there is no reasonable expectation of recovering the contractual cash flows.

In addition, the Company assesses the impairment of financial assets by reference to their post date
status at 90 days, 180 days and 270 days using an appropriate ECL based methodology.

If any amount to be written off is greater than the accumulated loss allowance, the difference is first
treated as an addition to the allowance that is then applied against the gross carrying amount. Any
subsequent recoveries are credited to credit loss expense. There were no write-offs over the periods
reported in these financial statements.

For cash flow purposes the Company classifies the cash flow for the acquisition and disposal of
financial assets as operating cash flows, as the purchases of these investments is funded from the net
cash flows associated with the origination of insurance and investment contracts and payment of
benefits and claims incurred for such insurance contracts, which are respectively treated under
operating activities.

Impairment of non-financial assets
At each reporting date, the Company reviews the carrying amounts of its non-financial assets to

determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.
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Summary of significant accounting policies — continued
Financial instruments - continued
Impairment of non-financial assets - continued

For impairment testing, assets are grouped together into the smallest group of assets that generates
cash inflows from continuing use that are largely independent of the cash inflows of other assets or cash
generating units.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs of
disposal. Value in use is based on the estimated future cash flows, discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and

the risks specific to the asset. An impairment loss is recognised if the carrying amount of an asset
exceeds its recoverable amount.

Impairment losses are recognised in profit or loss. An impairment loss is reversed only to the extent that
the asset’s carrying amount does not exceed the carrying amount that would have been determined, net
of depreciation, if no impairment loss had been recognized.

Financial liabilities and equity instruments

Insurance and other payables

Insurance and other payables are classified with current liabilities and are stated at their nominal value.
Share capital

Shares are classified as equity when there is no obligation to transfer cash or other assets.

Offsetting financial instruments

Financial Assets and Liabilities are offset and the net amount is reported in the statement of financial
position only when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents comprise cash in hand
and deposits held at call with banks, net of bank overdrafts, and other short-term highly liquid

investments with original maturities of three months or less. In the Statement of Financial Position,
bank overdrafts are included in borrowings.

Share capital
Ordinary shares and dividend distributions

Ordinary shares are classified as equity. Dividend distribution to the Company’s Shareholders is
recognised as a Liability in the Company’s Financial Statements in the period in which the dividends are
declared.

Insurance contracts
The Company issues contracts that transfer significant insurance/reinsurance risk and that are classified
as insurance contracts. As a general guideline, the Company defines as significant insurance risk the

possibility of having to compensate the policyholder if a specified uncertain future event (the insured
event) adversely affects the policyholder.
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Insurance contracts - continued
Insurance/Reinsurance contracts — General business

The results for general business are determined on an annual basis whereby the incurred cost of
claims, commission and related expenses are charged against the earned proportion of premiums, net
of reinsurance as follows:

i. Revenue is recognised on the date on which the policy is effective. Gross general insurance
written premiums typically comprise the total premium receivable for the whole period of cover
provided by contracts entered into during the accounting period and are recognised on the date
on which the policy incepts. Premiums include any adjustments arising in the accounting period
for premiums receivable in respect of business written in prior accounting periods.

ii. Unearned premium represent the proportion of premiums written in the year that relate to
unexpired terms of policies in force at the end of each reporting period, calculated on a time
apportionment basis.

iii. Commissions and other acquisition costs that vary with and are related to securing new contracts
and renewing existing contracts are deferred over the period in which the related premiums are
earned. These are capitalised and shown as deferred acquisition costs ("DAC") in the Statement
of Financial Position. DAC is amortised over the term of the policies as the premium is earned.
All other costs are recognised as expenses when incurred.

iv.  Claims incurred comprise claims and related expenses paid in the period and changes in the
provisions for outstanding claims, including provisions for claims incurred but not reported (IBNR)
or not enough reported (IBNER) and related expenses, together with any other adjustments to
claims from previous years. Where applicable, deductions are made for recoveries or
subrogation.

V. Provision is made at the period-end for the estimated cost of claims incurred but not settled at the
end of each reporting period, including the cost of claims incurred but not yet reported to the
Company. The estimated cost of claims includes expenses to be incurred in settling claims. The
Company takes all reasonable steps to ensure that it has appropriate information regarding its
claims exposures. The Company does not discount its liabilities for unpaid claims. Liabilities for
unpaid claims are estimated using the input of assessments for individual cases reported to the
Company and statistical analysis for the claims incurred but not reported, and to estimate the
expected ultimate cost of more complex claims that may be affected by external factors (such as
court decisions).

vi. The above method of provisioning satisfies the minimum liability adequacy that is required by
IFRS 4.

Receivables and payables related to insurance/reinsurance contracts

Receivables and payables are recognised when due. These include amounts due to and from insurance
contract holders, brokers and reinsurers.

If there is objective evidence that an insurance receivable is impaired, the Company reduces the
carrying amount of the insurance receivable accordingly and recognises that impairment loss in the
Statement of Profit or Loss. The Company gathers the objective evidence that an insurance receivable
is impaired using the same process adopted for financial assets held at amortised cost.

The impairment loss is calculated following the same method used for these financial assets in Note
3.2
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Summary of significant accounting policies — continued
Insurance contracts - continued

Reinsurance contracts held

Contracts entered into by the Company with reinsurers under which the Company is compensated for
losses on one or more contracts issued by the Company that meet the classification requirements for
insurance contracts are classified as reinsurance contracts held.

The benefits to which the Company is entitted under its reinsurance contracts held, if any, are
recognised as reinsurers’ share of provisions or receivables from reinsurers. These assets consist of
short-term balances due from reinsurers (classified within debtors), as well as longer term receivables
(classified as reinsurers’ share of technical provisions) that are dependent upon the expected claims
and benefits arising under the related reinsured insurance contracts. Amounts recoverable from or due
to reinsurers are measured consistently with the amounts associated with the reinsured insurance
contracts and in accordance with the terms of each reinsurance contract. Reinsurance liabilities, if any,
are primarily premiums payable for reinsurance contracts and are recognised as a liability when due
and expensed over the period of cover.

The Company assesses its reinsurance assets for impairment. If there is objective evidence that the
reinsurance asset is impaired, the Company reduces the carrying amount of the reinsurance asset to its
recoverable amount and recognises that impairment loss in the Statement of Profit or Loss .

Taxation

The tax expense for the period comprises of current and deferred tax. Tax is recognised in the
Statement of Profit or Loss, except to the extent that it relates to items recognised in Other
Comprehensive Income or directly in equity.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the reporting date in the country where the Company generates taxable income.
Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation and establishes provision where appropriate.

Deferred tax is recognised using the liability method for all temporary differences arising between the
tax bases of Assets and Liabilities and their carrying values for Financial Reporting purposes.

However, if the deferred income tax arises from initial recognition of an Asset or Liability in a transaction
other than a business combination that at the time of the transaction affects neither accounting nor
taxable Profit or Loss, it is not accounted for. Deferred tax is determined using tax rates (and laws) that
have been enacted or substantively enacted by the reporting period and are expected to apply when
the related Deferred Tax Asset is realised or the Deferred Tax Liability is settled.

Deferred Tax Assets are recognised only to the extent that future taxable profit will be available such
that realisation of the related tax benefit is probable.

Deferred Tax Assets and Liabilities are offset when there is a legally enforceable right to offset Current
Tax Assets against Current Tax Liabilities.

Provisions and contingent liabilities

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the obligation. The increase in the provision due to passage of time is recognised as
interest expense.

A contingent liability is disclosed where the existence of the obligation will only be confirmed by future
events or where the amount of the obligation cannot be measured with sufficient reliability.
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Summary of significant accounting policies — continued
Revenue recognition
Revenue comprises the fair value for services and is recognised as follows:

(a)  Rendering of services

Premium recognition is described in accounting policy Note 3.7 Insurance contracts dealing with
insurance contracts.

(b) Interest income

Interest income from Financial Assets not classified at fair value through Profit or Loss is
recognised on a time-apportioned basis using the effective interest method. When a receivable is
impaired, the Company reduces the carrying amount to its recoverable amount, being the
estimated future cash flow discounted at the original effective interest rate of the instrument and
continues unwinding the discount as interest income.

Investment return

investment return is initially recorded in the non-technical account. A transfer is made from the non-
technical account to the general business technical account of the actual investment return on
investments supporting the insurance net technical provisions.

Critical accounting estimates and judgements in applying accounting policies

The Company makes estimates and assumptions concerning the future. Estimates and judgments are
continually evaluated and are based on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the circumstances.

In the opinion of the Directors, the accounting estimates and judgements made in the course of
preparing these Financial Statements which are difficult, subjective or complex to a degree that would
warrant their description as critical in terms of IAS 1 Presentation of Financial Statements are the
estimates of the ultimate liability arising from claims made under insurance/reinsurance contracts and
the subsequent recoveries from reinsurers as defined below:

Considerable judgement by management is required in the estimation of amounts due to contract
holders arising from claims made under insurance contracts and the related reinsurance recovery. Such
estimates are necessarily based on assumptions about several factors involving varying, and possibly
significant, degrees of judgement and uncertainty and actual results may differ from management'’s
estimates resulting in future changes in estimated liabilities.

In particular, estimates have to be made both for the expected ultimate cost of claims reported at the
reporting date and for the expected ultimate cost of claims incurred but not yet reported (IBNR) at the
Statement of Financial Position date. The primary technique adopted by management in estimating the
cost of notified and IBNR claims is that of using recognised actuarial techniques, the past claim
settlement trends of the |Gl Group and the Company’s knowledge of market claims experience to
predict future claims settlement trends. Claims requiring court or arbitration decisions are estimated
individually. Independent loss adjustors normally estimate property claims. Management reviews its
provisions for claims incurred, and claims incurred but not reported, on a quarterly basis.

Similar judgements, estimates and assumptions are employed in the assessment of adequacy of
provisions for unearned premiums and unearned acquisition and reinsurance commissions.

Judgement is also required in determining whether the pattern of insurance service provided by a
contract requires amortisation of unearned premiums on a basis other than time apportionment.
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Critical accounting estimates and judgements in applying accounting policies - continued

Actual experience will often vary from these assumptions, and any consequential adjustments to
amounts previously reported will be reflected in the results of the year in which they are identified.
Potential adjustments arising in the future could, if adverse, exceed the amount of Shareholders’ Funds.

After considering actuarial advice, the Directors believe that the liability arising from claims under
insurance contracts is adequately reserved as at the end of the reporting period.

Management of insurance and financial risk

The Company is a party to contracts that transfer insurance and/or financial risks. This section
summarises these risks and the way that the Company manages them.

Insurance risk

Insurance risk includes the risks of inappropriate underwriting, ineffective management of underwriting,
inadequate controls over exposure management in relation to catastrophic events and insufficient
reserves for losses including claims incurred but not reported.

To manage this risk, the Company’s underwriting function is conducted in accordance with a number of
technical analytic protocols which include defined underwriting authorities, guidelines by class of
business, rate monitoring and underwriting peer reviews.

The risk is further protected by reinsurance programmes, both with third parties and internally, which
respond to various arrays of loss probabilities.

The Company has in place an exposure management system. Aggregate exposure is modelled and
tested against different stress scenarios to ensure adherence to the Company’s overall risk appetite and
alignment with reinsurance programmes and underwriting strategies.

Loss reserve estimates are inherently uncertain. Reserves for unpaid losses form the largest single
component of the liabilities of the Company. Actual losses that differ from the provisions, or revisions in
the estimates, can have a material impact on future earnings and the Statement of Financial Position.
The Company has an experienced in-house actuarial team reviewing and monitoring the reserving
policy and its implementation at quarterly intervals. They work closely with the underwriting and claims
team to ensure an understanding of the Company's exposure and loss experience.

In order to minimise financial exposure arising from large claims, the Company, in the normal course of
business, enters into contracts with other parties for reinsurance purposes. Such reinsurance
arrangements provide for greater diversification of business, allow management to control exposure to
potential losses arising from large risks, and provide additional capacity for growth. A significant portion
of reinsurance is affected under treaty, facultative and excess-of-loss reinsurance contracts.

The Company underwrites a geographically diversified portfolio of risks with no dominant territorial
exposure.
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Management of insurance and financial risk - continued

Insurance risk - continued

An analysis of Gross written premiums by line of business is as follows:

Energy

Property
Engineering
Marine

Marine Liability
Financial Institutions
Casualty

Aviation

Ports & Terminals
Political Violence
Contingency
Inherent Defect

Belgium

Cyprus
Denmark
Estonia

France
Germany
Greece

Ireland

Italy

Lithuania
Luxembourg
Malta
Netherlands
Norway
Northern Ireland
Poland

Portugal

Spain

Sweden

Other Countries

2022 2022 2021 2021
EUR ‘000 % EUR ‘000 %
2,281 10.39 671 8.05
1,481 6.74 177 212
416 1.89 974 11.68
3,428 15.60 67 0.81
139 0.63 29 0.35
2,269 10.33 1,104 13.24
8,117 36.94 3,546 42.54
1,307 5.95 1,431 17.18
661 3.01 109 1.30
504 2.29 228 273
621 2.83 = -
746 3.40 - s
21,970 100 8,336 100
An analysis of Gross written premiums by country of risk is as follows:
2022 2022 2021 2021
EUR ‘000 % EUR ‘000 %
845 3.85 453 543
908 4.13 242 2.90
603 274 103 1.24
796 3.62 5 0.06
840 3.82 384 4.60
2,120 9.65 619 7.43
664 3.02 232 2.78
3,534 16.09 2,113 25.35
1,345 6.12 391 4.69
1,605 7.31 17 0.20
616 2.80 224 2.69
1,357 6.18 816 9.79
2,240 10.20 816 9.79
326 1.48 318 3.83
327 1.49 = .
321 1.46 65 0.78
291 1.33 32 0.38
1,141 5.19 803 9.63
1,247 5.68 481 577
844 3.84 221 2.66
21,970 100 8,336 100
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Management of insurance and financial risk - continued
Insurance risk - continued
Sensitivities

The process by which the insurance contract liabilities are estimated is such that there is no single
driver for which sensitivity can be meaningfully presented due to the diversified nature of the risks
issued and the range of inputs in the estimation process. The analysis below therefore shows the
estimated impact on gross and net insurance contracts claims liabilities and on the result before tax of
an ultimate development on net claims liabilities of 10% greater than that reported in the Statement of
Financial Position. The impact on gross claims liabilities assumes that recovered rates remain constant.
The movement of 10% is considered a possible outcome.

Impact on
result and
Impact on gross Impact on net equity
insurance contract insurance contract (before
% claims liabilities claims liabilities taxation)
EUR ‘000 EUR ‘000 EUR ‘000
2022 +10 619 494 125
2021 +10 82 65 17

Sources of uncertainty in the estimation of future claim payments

Claims on contracts are accounted for on a claims-occurrence basis. The Company is liable for all
insured events that occurred during the term of the contract, even if the loss is discovered after the end
of the contract term. As a result, the estimation of claims incurred but not reported (‘IBNR’) is generally
subject to a greater degree of uncertainty than the estimation of the cost of settling claims already
notified to the company. Certain classes of business can take several years to develop, in particular
claims involving casualty, and are therefore subject to a greater degree of uncertainty than other
classes of business which are typically settled in a shorter period of time.

The Company takes all reasonable steps to ensure that it has appropriate information regarding its
claims exposures. However, given the uncertainty in establishing claims provisions, it is possible that
the final outcome will prove to be different from the original liability established. The liability for these
contracts comprises a provision for IBNR at the Balance Sheet date (see Note 22 Technical provisions).

Financial risk

The Company is exposed to financial risk through its Financial Assets, Financial Liabilities and
Insurance Assets and Liabilities. The key financial risk is that the proceeds from its Financial Assets are
not sufficient to fund the obligations arising from its insurance risk. The most important components of
this financial risk are market risk (including interest rate risk and equity risk), currency risk, credit risk
and liquidity risk. The risk management policies employed by the Company to manage these risks are
discussed below.

Interest rate risk
In general, the Company is exposed to risk associated with the effects of fluctuations in the prevailing

levels of market interest rates. Assets carrying variable rates expose the Company to cash flow interest
rate risk. Assets carrying fixed rates expose the Company to fair value interest rate risk.
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Management of insurance and financial risk — continued

Financial risk - continued

Interest rate risk - continued

Assets and Liabilities exposed to interest rate risk and their maturities are analysed below:

31 December 2022

Less than 1-2 2-5 Over 5 Total
1 year years years years
€000 €000 €000 €’000 €000
Fixed Interest Rates
Term deposits 20,986 - - - 20,986
Variable Interest Rates
Cash and cash equivalents 5,369 - - - 5,369
26,355 - - - 26,255

31 December 2021

Less than 1-2 2-5 Over 5 Total
1 year years years years
€'000 €'000 €'000 €'000 €'000
Variable Interest Rates
Cash and cash equivalents 13,675 - - = 13,675
13,675 - - - 13,675

Liabilities are not directly sensitive to the level of market interest rates, as they are not discounted and
cantractually non-interest bearing.

Sensitivity Analysis - interest rate risk

The sensitivity analysis for interest rate risk illustrates how changes in the fair value of future cash flows
of a Financial Instrument will fluctuate because of changes in market interest rates at the reporting date.

As at 31 December 2022, given the prevailing market conditions, an increase or decrease of 25 basis
points in interest rates would not have had a significant impact on the results of the Company for the
year based on the variable rate financial assets.

Currency risk

The Company has assets and liabilities denominated in major international currencies other than EUR.
The Company is therefore exposed to currency risk, as the value of assets and liabilities denominated
in other currencies will fluctuate due to changes in exchange rates. In line with its guidelines for
investing in foreign currency the Company tries as far as possible to match its currency exposure on
the assets and liabilities in order to minimise the exposure as far as possible.
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Management of insurance and financial risk — continued
Financial risk - continued

Currency risk - continued

The table below summarises the Company's exposure to currencies:

31 December 2022

Assets in foreign Liabilities in foreign

Net Exposure

currency currency

€000 €000 €'000
Currency of exposure:
UsD 20,501 (17,018) 3,483
AUD 12 - 12
GBP 3,421 (1,263) 2,158
EUR 22,833 (336) 22,497
DKK 195 - 195
NOK 184 - 184
SEK 121 - 121
PLN 22 - 22

31 December 2021

Assets in foreign

Liabilities in foreign

Net Exposure

currency currency
€000 €000 €000
Currency of exposure:
uUsD 6,053 (6,501) (448)
AUD 18 - 18
GBP 5,448 - 5,448
EUR 13,286 (421) 12,865
DKK 12 - 12
NOK 154 - 154

Sensitivity Analysis — currency risk

The sensitivity for currency risk illustrates how the assets and liabilities will fluctuate because of
changes in exchange rates.

A 10% positive or negative movement in currencies is considered to be an appropriate benchmark for
sensitivity purposes. An increase/ decrease of 10% in exchange rates, with all other variables held
constant, would result in a positive/negative impact of €617k (2021: €518k) on the Company’s post-tax
results and on equity.

Credit risk

Credit risk is the risk of decreases in value when counterparties are not capable of fulfilling their
obligations or when a change in their credit status takes place. Key areas where the Company is
exposed to credit risk are:

B Investments and cash and cash equivalents
. Reinsurance receivable
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5. Management of insurance and financial risk - continued
5.2 Financial risk - continued

5.2.3 Credit risk - continued

The Investment Strategy of the Company considers the credit standing of the counterparty and control
structures are in place to assess and monitor these risk thresholds.

The Company has in place credit appraisal policies and procedures for inward business and receivables
from insurance transactions are monitored on an ongoing basis to restrict the Company’s exposure to
doubtful debts.

Reinsurers and fixed income investments are monitored for the occurrence of a downgrade or other
changes that might cause them to fall below the Company’'s security standards. If this occurs,
management takes appropriate action to mitigate any loss to the Company.

The Company has in place internal control structures to assess and monitor credit exposures and risk
thresholds.

The Company’s cash is placed with quality financial institutions, thereby reducing the concentration of
counterparty credit risk to an acceptable level. There are no significant concentrations of credit risk
within the Company apart from the internal quota share as described in Note 30.

2022 2021

€000 €000

Amounts due from related parties 1,540 178
Insurance and other receivables 6,624 6,002
Term deposits 20,986 -
Cash and cash equivalents 5,369 13,675
34,519 19,855

The carrying amounts disclosed above represent the maximum exposure to credit risk. These assets are
analysed in the table below (expressed in millions) which includes the A.M. Best Credit Rating composite
rating (or equivalent), when available. Unrated financial assets principally comprise insurance receivables for
which no recognised rating is available.

31 December 2022

A+ A A- B BBB NR Total
€'000 €000 €000 €000 €000 €000 €000

Amounts due from related - 1,540 - - - - 1,540
parties

Insurance and other - 1,309 - 854 1,315 3,146 6,624
receivables

Term deposits 11,041 - 9,945 - - - 20,986
Cash and cash equivalents - 5,369 - - - - 5,369
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Management of insurance and financial risk - continued

Financial risk - continued

Credit risk - continued

Amounts due from related parties
Insurance and other receivables

Cash and cash equivalents

Liquidity risk

A+
€000

31 December 2021

A A-
€000 €'000
178 -
1,379 -
- 13,675

BBB
€000

2,309

NR
€000

2,314

Total
€'000

178
6,002
13,675

The Company is exposed to daily calls on its available cash resources mainly from claims arising from
insurance contracts. Liquidity risk is the risk that cash may not be available to pay obligations when due

at a reasonable cost.

The Company continually monitors its cash and investments to ensure that the Company meets its
liquidity requirements. The Company’s asset allocation is designed to enable insurance liabilities to be
met with current assets. All liabilities are non-interest bearing liabilities.

The following table indicates the expected timing of cash flows arising from the Company's liabilities
towards claims outstanding and refated handling expenses:

Technical provisions — claims
outstanding

Reinsurance share of DAC
Trade and other payables

Technical provisions — claims
outstanding

Reinsurance share of DAC
Trade and other payables

0-1yr
€000

702
2,422
11,227

0-1yr
€000

15
1,510
6,093

Expected cash flows 31 December 2022
(undiscounted)
1-2yrs 2-3yrs 3-4yrs 4-5yrs

€000

€’000

€000

€000

>5yrs
€000

Expected cash flows 31 December 2021
(undiscounted)

1-2 yrs
€000

2-3 yrs
€000

3-4 yrs
€000

4-5yrs
€000

>5yrs
€000

Total
€000

702
2,422
11,227

Total
€000

15

1,510
6,093
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Net operating expenses

Acquisition costs

Reinsurer’'s commissions

Deferred acquisition costs (Note 15)
Deferred reinsurer’'s commissions (Note 22)
Realised foreign exchange movements
Administrative Expenses

Allocated as follows:
Technical account
Non-Technical account

Investment return

Investment income
Income from Financial Assets at fair value
through Profit or Loss
- Realised gains
- Interest income
- Unrealised Change in market value

Other Investment Expenses

Total investment return

Allocated as follows:
Technical account
Non-technical account

General and administrative expenses

Professional fees

Employee benefit expenses (Note 9)
Directors’' remuneration

Other expenses

2022 2021
€000 €000
5,242 1,915

(5,082) (1,899)

(869) (1.512)
829 1,510
298 20
2,535 1,079
2,953 1,113
418 34
2,535 1,079
2,953 1,113
2022 2021
€000 €000
. 19

14 .

. (20)

14 (1

. 9

. 9

14 8

7 -

7 8

14 8
2022 2021
€000 €000
498 156
372 156
195 98
1,470 669
2,535 1,079
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General and administrative expenses - continued

Total remuneration payable to the Company’s auditors and other network firms for the statutory audit of
the Company’s financial statements amounting to €27,500 (2021: €16,000) and Solvency Il audit

amounting to €14,000 (2021: €8,000).

Employee benefit expenses

2022 2021
€'000 €000
Wages and salaries 339 103
Social security 12 5
Other staff costs 21 48
372 156
The average number of persons employed during the year was:
2022 2021
Director 1 1
Managerial 2 2
Administrative 2 1
5 4
Income taxation
2022 2021
€'000 €000
Current tax expense - -
Deferred tax credit (292) (299)
Income tax expense (292) (299)

The Company'’s tax credit differs from its theoretical tax charge compiled at a rate of 35% as follows:

2022 2021
€000 €000
Loss before taxation (842) (973)
Tax credit at 35% (295) (341)
Adjusted for tax effect of:
Other timing differences 3 42
Income tax expense (292) (299)
Dividends

During the year under review no dividends were declared (2021: Nil).
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Property, Plant and Equipment

2021

Gross book value

At 1 January 2021
Additions during the year

At 31 December 2021

Accumulated depreciation at 1 January 2021
Depreciation Charge for year

Accumulated depreciation at 31 December 2021

Net Book value at 31 December 2021

2022

Gross book value

At 1 January 2022
Additions during the year
Disposal during the year
At 31 December 2022

Accumulated depreciation at 1 January 2022
Depreciation Charge for year

Accumulated depreciation at 31 December 2022
Net Book Value at 31 December 2022

Depreciation cost is included in administrative expenses.

Financial assets at amortised cost

The investments are summarised by measurement category in the table below.

Analysed by type of investment as follows:

Units in investment funds
Loans and receivables

Total investments

The movements for the period are summarised as follows:

Fair value balance at 1 January
Proceeds on disposal

(Gain) on disposal

Fair value adjustment

Computers Total

€000 € ‘000
22 22
22 22
3 3
3 3
19 19
Computers Total
€ '000 € ‘000
22 22
5 5

3) 3)
24 24
3 3
4 4
7 7
17 17
2022 2021
€000 €000
2022 2021
€000 €000
- 640

- (639)

* (19)
- 20

Fair value balance at 31 December

All amounts held as financial assets classified at amortised cost are current in nature.
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Financial assets at amortised cost - continued
Determination of fair value and fair values hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

o Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

¢ Level 3: techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data

Financial assets and liabilities measured using a valuation technique based on assumptions that are
supported by prices from observable current market transactions are assets and liabilities for which
pricing is obtained via pricing services, but where prices have not been determined in an active
market, financial assets with fair values based on broker quotes, investments in private equity funds
with fair values obtained via fund managers and assets that are valued using the Group’s own models
whereby the majority of assumptions are market observable.

Market observable inputs means that fair values are determined, in whole or in part, using a valuation
technique (model) based on assumptions that are neither supported by prices from observable current
market transactions in the same instrument, nor are they based on available market data. The main
asset classes in this category are unlisted debt instruments. Valuation techniques are used to the
extent that observable inputs are not available, thereby allowing for situations in which there is little, if
any, market activity for the asset or liability at the measurement date. However, the fair value
measurement objective remains the same, that is, an exit price from the perspective of the Company.
Therefore, unobservable inputs reflect the Company’s own assumptions about the assumptions that
market participants would use in pricing the asset or liability (including assumptions about risk). These
inputs are developed based on the best information available, which might include the Company’s own
data.

Insurance and other receivables

2022 2021

€000 €000

Receivables from direct insurance operations 6,541 5,996

Receivables from reinsurance 15 -

Amounts due from entities with joint control (Note 1,540 178
30)

Prepayments and accrued income 68 6

8,164 6,180

Amounts due from entities with joint control are unsecured, interest free and repayable on demand.
Insurance and other receivables are all classified as current assets. All insurance and other receivables

are unsecured, interest free and repayable on demand. The carrying amount disclosed above
approximates fair value at the end of the reporting date.

39



INTERNATIONAL GENERAL INSURANCE COMPANY (EUROPE) SE
Annual Report and Financial Statements — 31 December 2022

14. Insurance and other receivables - continued

The ageing analysis of the receivables from direct insurance operations which were past due but not
impaired as at year end is as follows:

2022 2021
€000 €000
Within credit terms or not yet due 3,114 3,341
Not more than 3 months overdue 2,019 2,206
More than 3 months overdue 1,408 449
6,541 5,996
15. Deferred acquisition costs
2022 2021
€000 €000
Opening balance 1,512 -
Amount credited during the year 869 1,512
Effect of FX translation 83 -
Closing balance 2,464 1,512
16. Deferred tax asset

2022 2021
€’000 €000
Opening balance 416 104
Deferred tax asset recognised in profit and loss 292 299

(Note 10)
Effect of FX translation (12) 13
Closing balance 696 416

Deferred income taxes are calculated on all temporary differences under the liability method using a
principal tax rate of 35%.

The balance at 31 December is made up as follows:

2022 2021
€'000 €000
Temporary difference on accelerated depreciation (1) (1)
Temporary differences on unabsorbed allowances 350 270
and tax losses
Temporary difference on provision for foreign 347 147
exchange differences
Total deferred tax asset 696 416
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Deferred tax asset - continued
The Company did not have unrecognised deferred income tax assets that could be carried forward

against future taxable income as at 31 December 2022 and 2021 respectively.

Share capital

2022
€’000
Authorised share capital
6,000,000 Ordinary ‘A’ shares of € 5.00 each 30,000
30,000
Issued fully paid up
3,721,000 Ordinary ‘A’ shares of € 5.00 each 18,605
18,605
2021
€000
Authorised share capital
4,000,000 Ordinary ‘A’ shares of € 5.00 each 20,000
20,000
Issued fully paid up
2,221,000 Ordinary ‘A’ shares of € 5.00 each 11,105
11,105

On 24 November 2022, the Company increased its issued share capital from 2,221,000 Ordinary ‘A’
shares of a nominal value of €5 each by a further 500,000 Ordinary ‘A’ shares of a nominal value of €5
each. On 16 December 2022, the Company increased its issued share capital from 2,721,000 Ordinary
‘A’ shares of a nominal value of €5 each by a further 1,000,000 Ordinary ‘A’ shares of a nominal value of
€5 each. Therefore, the issued share capital was increased by €7.5 million by the issuing of 1,500,000
shares to the existing immediate parent company. The Company’s authorised share capital was also
increased by €10 million to €30 million in December 2022.

Other reserves

2022 2021
€000 €000
Functional currency exchange reserve
Opening balance 700
Exchange differences resulting from translation to
presentation during the year 699 700
Closing Balance 1,399 700
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Other reserves - continued

The movements during the year are accounted for in Other Comprehensive income. Functional
currency exchange reserve represents movements in the exchange of the reporting currency of those
assets and liabilities held by cellular operations in the currency it operates in the functional currency.

Capital Management Objectives
The Company's objectives when managing capital are:

. To comply with the obligations to hold Eligible Own Funds to cover the Solvency Capital
Requirement and Minimum Capital Requirement in terms of the Insurance Business Act,
1998, (Chapter 403, Laws of Malta) and the applicable Insurance Rules issued under the
Insurance Business Act (‘Insurance Rules') by the Malta Financial Services Authority
(‘MFSA’); During the last quarter of 2022, the Company’s shareholders agreed to increase
Tier 1 issued share capital by € 7,500,000 to further strengthen the statement of financial
position and increase resiliency in adverse market scenarios to safeguard the Company's
ability to continue as a going concern so that it can continue to provide returns for
Shareholders and benefits for other stakeholders;
to maintain financial strength to support new business growth and,
to provide an adequate return to Shareholders by pricing insurance contracts commensurately
with the level of risk.

The Solvency Il Directive (2009/138/EC) utilises a risk-based approach that ascertains the level of the
required regulatory capital to be held on the basis of the risks that the Company is or can be exposed
to. Solvency |l sets out the approach to be undertaken in order to establish the amount of Solvency Il
own funds, namely by converting the Statement of Financial Position from an IFRS perspective to one
where assets and liabilities are measured in line with their underlying economic value.

The Solvency [l regulations are highly embedded in the Company's operations and regular monitoring
of the Solvency Capital Requirement (‘SCR') and the Minimum Capital Requirement (‘MCR’) is
considered crucial. To this effect, a Capital Management Policy, outlining the main drivers of the SCR,
was put in place to address the procedures and controls in this regard. In the case of any identified
breaches with the SCR and MCR, the Directors have put in place a capital plan aimed at ensuring that
the Company will restore its level of own funds to one which covers both the SCR and MCR.

Under Solvency I, the Company is required to hold regulatory capital for its general business in
compliance with the Insurance Rules issued by the MFSA. The Company’s Minimum Capital
Requirement Absolute Floor stands at €4,000,000 (2021: €3,700,000) as per paragraph 5.6.4 of
Chapter 5 (‘Valuation of Assets and Liabilities, Technical Provisions, Own Funds, SCR, MCR and
Investment Rules’) of Part B of the Insurance Rules.

At 31 December 2022, the Company’'s audited eligible own funds adequately covered the required
SCR, resulting in a ratio of eligible own funds to SCR of 257.47% (2021: 290%).

On 4 November 2022, the Company's SCR cover rate had fallen to 126% which was below the licence
condition of maintaining an SCR cover rate of 150%. In order to mitigate this, the Company injected
€7,500,000 Tier 1 ordinary share capital which resulted in an SCR cover rate of 257.47% as at 31
December 2022. These regulatory capital requirements are stipulated by the MFSA and are in line with
the Solvency Il requirements.

Retained earnings

The retained earnings balance represents the amount available for dividend distribution to the ordinary
shareholders except for any amount that is not distributable in terms of the solvency capital
requirements which the Company is required to adhere to in terms of the Insurance Business Act (Cap.
403) and any amount that is not distributable under the Maltese Companies Act (Cap. 386), to the
extent that it represents unrealised profits.
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2022 2021

€000 €000

Amounts due to entities with joint control (Note 30} 803 810
Amounts due to parent company 9,513 4,860
Trade payables 471 366
Payables from direct insurance operations 44 -
Payable to reinsurers 60 -
Accruals and other payables 336 57
11,227 6,093

Amounts due to parent company are current by nature, have no fixed date of repayment, bear no

security and are interest free.

Technical provisions

The Company was originally set up to participate as a direct insurer of the Dutch Aviation Pool (DAP).
This pool has been in run off for some considerable time, so development triangles are not provided.
Since the Company was purchased by the IGI Group, there has not been sufficient claims development
to require the disclosure of development triangles.

Unearned Premiums
Outstanding Claims:
- Notified claims

- Incurred but not reported (IBNR) / Incurred

but not enough reported (IBNER)

Total technical provisions

a) Unearned premiums

Balance at 1 January 2022
Premium written

Premium earned

Effect of FX translation

Balance at 31 December 2022

b) Outstanding claims and IBNR

Balance at 1 January 2022

Claims paid

Movement in liabilities
-arising from current period claims
-arising from prior period claims
Effect of FX translation

Balance at 31 December 2022

2022
Gross Reinsurance Net
€000 €000 €000
10,121 7,816 2,305
702 531 171
6,810 5,429 1,381
17,633 13,776 3,857
6,567 5,076 1,491
21,970 17,5622 4,448
(18,782) (15,066) (3,716)
366 284 82
10,121 7,816 2,305
830 662 168
(931) (702) (229)
6,166 4,870 1,296
1,480 1,156 324
(33) (26) (7)
7,512 5,960 1,552
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Technical provisions - continued

2021
Gross Reinsurance Net
€000 €000 €'000
Unearned Premiums 6,567 5076 1,491
Outstanding Claims:
- Notified claims 15 16 -
- Incurred but not reported (IBNR) / Incurred
but not enough reported (IBNER) 815 647 168
Total technical provisions 7,397 5,738 1,659
a) Unearned premiums
Balance at 1 January 2021 - - .
Premium written 8,336 6,660 1,676
Premium earned 1,769 1,584 186
Balance at 31 December 2021 6,567 5,076 1,491
b) Outstanding claims and IBNR
Balance at 1 January 2021 15 15 -
Claims paid - - -
Movement in liabilities
-arising from prior period claims - - -
-arising from current period claims 815 647 168
Balance at 31 December 2021 830 662 168
Deferred reinsurance commission
2022 2021
€'000 €000
At beginning of reporting year 1,510 -
Amount credited during the year (Note 6) 829 1,510
Effect of FX translation 84 -
At end of reporting year 2,422 1,510

44



INTERNATIONAL GENERAL INSURANCE COMPANY (EUROPE) SE
Annual Report and Financial Statements — 31 December 2022

Cash generated from / (used in) operations

2022 2021
€000 €000
Loss before tax (842) (973)
Adjusted for:
Depreciation 4 3
Movements in:
Technical Provisions 10,236 7,382
Deferred reinsurance commission 912 1,510
RI share of technical provisions (8,038) (5,738)
Deferred acquisition costs (952) (1,512)
Insurance and other receivables (1,880) (5,529)
Insurance and other payables 5,030 6,068
Foreign Exchange differences 12 (12)
Cash used in operations 4,482 1,199

Cash and cash equivalents

Cash and cash equivalents included in the statement of cash flows comprise the following amounts in
the statement of financial position:

2022 2021

€000 €000

Cash at bank 5,369 13,675
At floating rates 5,369 13,675

The Company earns interest at regular market rates. The above balances are considered to be current
in nature.

a) Reconciliation to cash flow statement

The above figures reconcile to the amount of cash shown in the statement of cash flows at the end of
the financial year as follows:

2022 2021
€000 €000
Cash at bank 5,369 13,675
Bank overdraft (1) =
Balance per statement of cash flows 5,368 13,675
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Term deposits

2022 2021

€'000 €000

Euro deposits 16,059 =
US Dollar deposits 4,927 =

20,986 -

The term deposits subject to time restrictions consist of one US dollar deposit with an original tenor of 6
months, maturing on 30 June 2023, earning a fixed interest rate of 5.28% and three-Euro deposits with
original tenors between 3 — 6 months, maturing between 6 March 2023 and 29 June 2023, earning
interest rates of between 2.23% and 3.01%.

Statutory information

The Company is a European company and is incorporated in Malta. The ultimate parent company of the
Company is International General Insurance Holdings Ltd., a company registered in Bermuda with its
registered address at Clarendon House, 2 Church Street, Hamilton HM11, Bermuda. The Company’s

immediate parent company is International General Insurance Co. Litd., a company registered in
Bermuda with its registered address at Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.

Commitments and contingencies
There are no commitments or contingencies at the reporting date (2021: Nil).
Events after the reporting date

There were no events or transactions which took place after the financial reporting date which would
require disclosure or adjustment to the financial statements.

Related party activities

The Company forms part of the International General Insurance (“IGI") Group. All companies which form
part of the IGI Group are related parties to the Company since these Companies are all uitimately under
common control.

There were no transactions between the Company and its Directors and Officers during the year ended
31 December 2022 (2021: Nil) which require disclosure, except for payment of their remuneration.

Key management personnel of the Company includes all directors, both executive and non-executive.
Their compensation is disclosed in Note 8 above.

Other related party transactions

The Company benefits from an internal 75% quota share with international General Insurance Company
Limited net of external reinsurance, subject to a 10% overriding commission. The premiums, claims and
expenses which have been reinsured with International General Insurance Company Limited under
these reinsurance arrangements are:

2022 2021

€'000 €000
Outwards reinsurance premium 11,149 1,010
Reinsurer’s share of claims paid (4,856) (510)
Commissions received (3,680) (339)

2,613 161
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Related party activities - continued

The balances in the Statement of Financial Position relating to this arrangement are:

2022 2021
€'000 €'000
Reinsurer’s share of technical provisions 11,571 4,980
Deferred reinsurance commissions (2,216) (1,382)
Related party payables (8,116) (3,854)
1,239 (256)

As part of a Group cost reallocation process, the Company was charged net expenses of €142k (2021:
€224k) by 1GI Underwriting Company Limited, a fellow sister company of International General
insurance Company (Europe) SE, in respect of the salary and other expenses for the secondment of an
insurance underwriter.

The balances due to or from these companies and other related parties at the Statement of Financial
Position date are as follows:

2022 2021
€000 €000
Amounts owed from entities with joint interest:
International General Insurance Company (UK) Ltd 1,540 178
1,540 178
Amounts owed to parent company:
International General Insurance Company Ltd 9,513 4,860
Amounts owed to entities with joint interest:
|Gl Underwriting Company Ltd 314 535
International General Insurance Company (UK) Ltd 489 275
10,316 5,670

The amounts due from International General Insurance Company (UK) Ltd are all classified as current
assets. These amounts are unsecured, interest free and are payable within one year. The carrying
amount disclosed above approximates fair value at the end of the reporting date.

Rates of exchange

The USD/EUR rates of exchange applied in these accounts are:

2022 2021
At 31 December 1.0666 1.1326
Average for the year 1.0530 1.1610
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PKF Assurance (Malta) Limited PKF

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of International General Insurance Company (Europe) SE

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of International General Insurance Company (Europe) SE (the
“Company”), set out on pages 7 to 47, which comprise the statement of financial position as at 31 December
2022, and the statement of profit and loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Company as at 31 December 2022, and of its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards as adopted by the EU and have been
prepared in accordance with the requirements of the Companies Act, 1995 (Cap. 386, Laws of Malta) (the
“Act”) and the Insurance Business Act, 1998 (Cap. 403, Laws of Malta) (the “Insurance Business Act”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’'s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code)
together with the ethical requirements that are relevant to our audit of the financial statements in accordance
with the Accountancy Profession (Code of Ethics for Warrant Holders) Directive issued in terms of the
Accountancy Profession Act (Cap. 281) in Malta, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of International General Insurance Company (Europe) SE

PKF

Area

Valuation and
accuracy of
claims
outstanding,
including
notified and
claims incurred
but not reported
(IBNR) and
Incurred But Not
Enough
Reported
(IBNER)
provisions

Refer to Notes 3.7
and 22 to the

Company’s
financial
statements for
disclosures of
related accounting
policies and
balances

Reason

The Company’'s
claims (including notified claims
and IBNR/IBNER) as at 31
December 2022 is €7.5m (2021:
€0.83m).

The methodologies and
assumptions utilised to develop
claims outstanding involve a
significant degree of judgement.
The liabilities are based on the
estimated ultimate cost of all
claims incurred but not settled at
a given date, whether reported or
not. In addition, classes of
business where there is a greater
length of time between initial
claim event and settlement also
tend to display greater variability
between initial estimates and
final settlements. A range of
methods may be wused to
determine these provisions.

We focused on this area as the
underlying methods include a
number of explicit and implicit
assumptions relating to the
expected settlement amounts
and settlement patterns of claims
and are subject to complex
calculations inciuding application
of management’s judgement
which can give rise to materially
different values.

Audit Response

outstanding To address this risk, we have:

Evaluated the governance around the
overall company’s reserving process,
including the scrutiny applied by the
Board of directors, as well as actuarial

reviews.

Assessed the outsourced actuaries’
competence, capabilities, and
objectivity. '

Involved our own actuarial specialists
who reviewed and challenged the
methodology, models and assumptions
used in arriving at the IBNR.

Applied our industry knowledge and
experience in understanding and
evaluating the reserving methodology,
while considering the economic
environment in which the insurer
operated to identify factors that could
impact the provisions.

Tested a sample of claims paid and
outstanding and ensured by reference
to documentation that the amounts
recorded are for the correct amount and
have been appropriately controlled and
authorised.

Carried out tests of detail to assess the
completeness and integrity of the data
used for the purpose of determining the
future insurance liabilities.

Reviewed the reinsurance agreements
to support the ceded portion of
technical provisions. Recalculated a
sample of the reinsurers’ share of the
held reserves and considered the
procedures underlying the process
driving the reinsurance recoveries.

Based on the procedures we performed, we
observed that the value of claims outstanding
was reasonable and appropriate.
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Other Information

The Directors are responsible for the other information. The other information comprises the Directors’
report. Our opinion on the financial statements does not cover this information, including the Directors’
report.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

With respect to the Directors’ Report, we also considered whether the Directors’ Report includes the
disclosures required by Article 177 of the Maltese Companies Act (Cap. 386). Based on the work we have
performed, in our opinion:

= the information given in the Directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

= the Directors’ report has been prepared in accordance with the Maltese Companies Act (Cap.386).

In addition, in light of the knowledge and understanding of the company and its environment obtained in
the course of the audit, we are required to report if we have identified material misstatements in the
Directors’ report. We have nothing to report in this regard.

Responsibilities of the Directors and Those Charged with Governance

The Directors are responsible for the preparation of the financial statements that (i) give a true and fair view
in accordance with IFRS as adopted by the EU, (ii) are properly prepared in accordance with the provisions
of the Act and the Insurance Business Act, and (iii) for such internal control as the Directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Directors either intend to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those charged with governance are responsible for
overseeing the Company's financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

= Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to continue as a going
concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.
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From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Matters on which we are required to report by the Aclt, specific to public interest entities

Pursuant to article 1798 (1) of the Act, we report under matters not already reported upon in our ‘Report on
the Audit of the Financial Statements”:

= we were first appointed to act as statutory auditor by the board of Directors on 25" November 2020
for the financial year ended 31 December 2020. Our appointment has been renewed annually by
shareholder resolution representing a total uninterrupted engagement of 3 years. The Company
became licensed as an insurance undertaking in terms of the Malta Insurance Business Act (Cap.
403) on 13t July 2021;

= our opinion on our audit of the financial statements is consistent with the additional report to the
those charged with governance required to be issued by the Audit Regulation (as referred to in the
Act); and

= we have not provided any of the prohibited services as set out in the Accountancy Profession Act
(Cap. 281).
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Matters on which we are required to report by exception under the Companies Act

Pursuant to articles 179(10) and 179(11) of the Maltese Companies Act (Cap. 386) Act, we have nothing
to report to you with respect to the following matters:

=  proper accounting records have not been kept; or
= the financial statements are not in agreement with the accounting records; or

= we have not obtained all the information and explanations which, to the best of our knowledge and
belief, we require for the purpose of our audit.

The principal in charge of the audit resulting in this independent auditor's report is Ms. Donna Greaves for
and on hehalf of;

PKF Assurance (Malta) Limited
Registered Auditors

15, Level 3, Mannarino Road, Birkirkara BKR 9080, Malta

4t April 2023
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