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INTERNATIONAL GENERAL INSURANCE COMPANY (EUROPE) LTD.
Annual Report and Financial Statements — 31 December 2024

Directors’ Report

The Directors present their report and the audited Financial Statements of International General Insurance
Company (Europe) Ltd (the “Company” and “IGI Europe”) for the year ended 31 December 2024.

Principal activities

The Company’s principal activity is that of carrying on business of insurance and reinsurance in accordance with
the Insurance Business Act, 1998, (Chapter 403, Laws of Malta). The principal activity of the Company is to
provide insurance and reinsurance in the following classes: Aviation, Marine, Financial institutions, Energy,
Engineering, Property, Contingency, Political Violence, Professional Indemnity, Directors & Officers and Legal
Expenses.

Corporate Governance

The Company continues to make endeavours to ensure that it complies with the requirements of the
Malta Financial Services Authority guidelines and to exceed these where it deems necessary so as to
ensure that high standards are met in this area.

The Board of Directors

The Board meets regularly, at least on a quarterly basis, to review the performance to date and to assess the
position of the Company at that time. The members are a mix of appointees of the shareholders, together with
two independent members who bring with them international experience in various areas of the business. During
the meetings, senior officials of the Company make detailed presentations to the Board members for their
evaluation and assessment of performance and progress. All members of the Board receive the same level of
management information including detailed underwriting and financial performance reports, investments reports,
actuarial reports and compliance and risk management reports as well as other key performance indicators,
together with the minutes of the meetings. The Board also meets to discuss strategy and set strategic direction
for the Company.

Background information

On 13 July 2021 the Company was purchased by International General Insurance Co. Ltd. (“IGI”), a limited
liability company registered and incorporated in Bermuda under the Companies Act of 1981 and licensed as a
Class 3B insurer by the Bermuda Monetary Authority to write a range of specialty classes of general insurance
and reinsurance business. The Company was then renamed International General Insurance Company
(Europe) SE.

During 2023, the Company converted from a Societas Europaea to a Public Limited Company and then to a
Limited Liability Company and changed its presentation currency from EUR to USD.

Review of Business

The Company operates as the |Gl Group’s European business unit underwriting commercial insurance risks
located in the European Economic Area through Freedom of Services from Malta.

International General Insurance (IGl) has its operational headquarters in Amman, Jordan and, other than in

Malta, offices in Bermuda, London, Dubai, Casablanca, Kuala Lumpur and Oslo. IGl is listed on Nasdaq Capital
Markets. The Company is rated “A” (Stable) by AM Best and “A-" (Stable) by S&P.
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INTERNATIONAL GENERAL INSURANCE COMPANY (EUROPE) LTD.
Annual Report and Financial Statements — 31 December 2024

Directors’ Report — continued
Review of Business — continued
Financial and operational performance

For the year ended December 31, 2024, IGI Europe reported a profit after tax of USD2,945,234 (2023:
USD1,248,010), reflecting a significant improvement from the prior year. This strong performance reinforces the
Company’s disciplined underwriting approach, prudent risk selection, and effective cost management strategies,
which have contributed to enhanced profitability.

The year-on-year variance was primarily driven by a more favourable claims experience, leading to a reduction
in insurance service expenses. However, this improvement was partially offset by a 7% decline in insurance
revenue, amounting to USD2,066,587. The decrease in revenue reflects the impact of ongoing market
conditions, including heightened competition and a selective underwriting strategy designed to preserve strong
technical margins and ensure long-term sustainability.

IGI Europe, in alignment with IGI Group’s long-term strategic vision, remains focused on sustainable profitability
and value creation. While business growth remains an important objective, the company continues to prioritize
underwriting discipline and operational efficiency to strengthen its bottom line. Moving forward, IGl Europe will
maintain its commitment to writing high-quality business, optimizing its portfolio, and delivering robust financial
performance in an evolving market environment.

The movement in net expense from reinsurance contracts held reflects the quota share cession to IGI Bermuda
(“Bermuda Risk Transfer”), as well as the impact of incurred claims.

IGI Europe’s investment strategy follows a structured approach, with clearly defined high-level objectives and
investment guidelines governing target asset allocation by class. As of year-end 2024, the Company’s
investment portfolio was composed of cash, term deposits, and short-term, well-rated fixed-income securities,
generating an investment return of USD1,325,407 (2023: USD1,104,017).

The main variances under net insurance finance income and other expenses were driven by foreign exchange
movements, as |Gl Europe predominantly transacts in Euro, while its functional currency remains the U.S.
Dollar. Breaking this down further:
e USD3,618,948 (2023: USD1,271,910) as part of the net insurance finance income was attributable to
foreign exchange movement on insurance contracts, while
e USD1,767,379 (2023: USD1,581,629) part of other expenses reflects foreign exchange movement on
the non-insurance contracts.
These fluctuations highlight the impact of currency movements on IGI Europe’s financial results, given the nature
of its transactions and reporting currency.

Financial position
As of December 31, 2024, Total Assets stood at USD65,222,693 (2023: USD54,765,607), reflecting the

company’s continued financial stability. The Statement of Financial Position highlights a strong net asset position
of USD25,570,750 (2023: USD22,854,480), reinforcing IGI Europe’s resilient financial standing.
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INTERNATIONAL GENERAL INSURANCE COMPANY (EUROPE) LTD.
Annual Report and Financial Statements — 31 December 2024

Directors’ Report — continued
Review of Business — continued
Regulatory compliance

Throughout 2024, the Company’s IT function and governance team played a crucial role in ensuring compliance
with the Digital Operational Resilience Act (DORA). The team worked extensively to validate and consolidate
key deliverables and regulatory requirements ahead of the act’'s implementation. As a result, |Gl Europe
successfully completed this project within the established timeframes, ensuring full compliance with DORA when
it came into effect in January 2025.

Ahead of the upcoming Corporate Sustainability Reporting Directive (CSRD) requirements and implementation,
during 2024 the Company conducted its first double materiality assessment following the European Financial
Reporting Advisory Group’s (‘EFRAG”) comprehensive double materiality assessment guidance. The Company
used the list of sustainability matters outlined in the in EU’s ESRS 1 paragraph AR16. Through its engagement
with stakeholders, the Company identified a list of material impact, risks and opportunities ('IROs') which will
help inform the Company's ESG strategy and sustainability action plan.

Result and dividends

The result for the period is set out in the Statement of Profit or Loss and other Comprehensive Income on page
7. The profit for the year before tax amounted to USD2,884,318 (2023: USD1,924,799). During the year under
review no dividend was distributed. Total comprehensive profit for the year under review was USD2,716,270
(2023: USD1,580,226).

Principal risks and uncertainty

The Company’s business involves the acceptance and management of risk. The Company has in place a risk
management process which is undertaken in accordance with both the IGI Group Risk and Capital Management
Framework and Solvency II. This is used to manage capital requirements and to ensure appropriate financial
strength and capital adequacy to support business growth, and meets the requirements of the shareholder,
regulators, rating agencies, and obligations to policyholders.

The Company maintains a system of governance which is commensurate to the nature, scale and complexity
of the Company’s operation. The mainstay of the system of governance is the risk management system, which
is designed to ensure that all the material risks are identified, assessed and managed.

The principal risks from the Company’s general insurance business arise from fluctuations in the timing,
frequency and severity of claims compared to our expectations, inadequate reinsurance protection and
reserving. The Company manages these risks through its underwriting, reserving and reinsurance policies that
are approved by the Board of Directors after having considered the Underwriting and Claims’ Committee’s
advice.

For further information in relation to risks and risk management refer to note 5 “Management of insurance and
financial risk”.
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INTERNATIONAL GENERAL INSURANCE COMPANY (EUROPE) LTD.
Annual Report and Financial Statements — 31 December 2024

Directors’ Report — continued
Culture, values and standards

Culture, values and standards underpin how a company creates and sustains value over the longer term and
are key elements of how it maintains a reputation for high standards of business conduct. They also guide and
assist in decision making and thereby help promote a company’s success, recognising, amongst other things,
the likely consequences of any decision in the long term and wider stakeholder considerations.

Our values are to be reliable and trusted partners to our clients, our shareholders, our people and our
communities. These are values that foster transparency, collaboration and mutual respect built on innovation,
genuineness and integrity.

Community and environment

The Company is committed to being a responsible business whose behaviour is aligned with the expectations
of the Company’s employees, clients, shareholders, regulators, communities and society as a whole. The
Company’s approach is to use its position to create positive change for the people and communities that it
interacts with, which has involved participation and sponsorships of charities and charitable events at Group
level.

The Company’s commitment to corporate and social responsibility has always been a central part of the Group’s
long-term strategy; it is rooted in our values and forms our corporate character. The Company invests in our
communities and supports charitable causes and events that are associated with our values and give in many
ways.

Diversity and inclusion continue to be a critical focus, where our people are spread across many regions and
cultures. We believe that by seeking input and embracing our differences, focusing on mutual respect, inclusion
and empowerment, it helps us to make better and more purposeful decisions as an organisation.

Significant events during the year

2024 was particularly impacted by the sustained Russian invasion of Ukraine, the escalation of the Israel-Hamas
war and the build up towards the US presidential election. These and other political developments across the
globe are bringing about significant geopolitical shifts distressing international relations and trade policies.

While IGI Europe currently has no material direct business and investment exposures to the said conflicts, the
Company is mindful that it may be exposed to indirect impacts due to an increase in financial market volatility
and prices. The Company continues to closely monitor for, and respond to, the situation alongside exposures it
may potentially face in the future.

Events after the reporting date

There were no events or transactions which took place after the financial reporting date which would require
disclosure or adjustment to the financial statements.

Future developments

The new US presidency is leading to a shift in political and trade relations with Europe and China. This implies
a high level of uncertainty that will put global growth at risk through the imposition of trade tariffs and other
protectionist measures. As a result, the Company will maintain its position by seeking to grow prudently and
profitably and to continue to look for profitable opportunities to further enhance its distribution and diversify its
business in Europe.
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INTERNATIONAL GENERAL INSURANCE COMPANY (EUROPE) LTD.
Annual Report and Financial Statements — 31 December 2024

Directors’ Report — continued
Statement of Directors’ Responsibilities for the Financial Statements

The Directors are required by the Maltese Insurance Business Act, 1998 and the Maltese Companies Act
(Cap. 386) to prepare Financial Statements which give a true and fair view of the state of affairs of the
Company as at the end of each reporting period and of the profit or loss for that period. In addition, the
directors are required to ensure that the Company has, at all times, complied with and observed the various
requirements of the Insurance Business Act (Cap. 403 of the Laws of Malta).

In preparing the Financial Statements, the Directors are responsible for:
e ensuring that the Financial Statements have been drawn up in accordance with International Financial
Reporting Standards as adopted by the EU;
selecting and applying appropriate accounting policies;
making accounting estimates that are reasonable in the circumstances;
ensuring that the Financial Statements are prepared on the going concern basis unless it is
inappropriate to presume that the Company will continue in business as a going concern.

The Directors are also responsible for designing, implementing and maintaining internal control as the Directors
determine is necessary to enable the preparation of Financial Statements that are free from material
misstatement, whether due to fraud or error, and that comply with the Companies Act (Cap. 386). They are also
responsible for safeguarding the Assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The Financial Statements of the Company for the year 1 January 2024 to 31 December 2024 are included in
the Annual Report, which is published in hard-copy printed form and available on the website of the 1GI Group.
The Directors are responsible for the maintenance and integrity of the Annual Report on the said website in view
of their responsibility for the controls over, and the security of, the website. Access to information published on
the IGI's website is available in other countries and jurisdictions, where legislation governing the preparation
and dissemination of financial statements may differ from requirements or practice in Malta.
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INTERNATIONAL GENERAL INSURANCE COMPANY (EUROPE) LTD.
Annual Report and Financial Statements — 31 December 2024

Directors’ Report — continued
Solvency Il

The Solvency Il regulatory requirements ascertain the level of the required regulatory capital requirement on the
basis of the risks the Company is currently undertaking, in terms of the Insurance Business Act, 1998 (Chapter
403, Laws of Malta) and the applicable Insurance Rules issued under the Insurance Business Act by the Malta
Financial Services Authority (MFSA). Solvency Il outlines how the own funds shall be derived by converting the
Statement of Financial Position from an International Financial Reporting Standards (IFRS) perspective to one
where Assets and Liabilities are measured in line with their underlying economic value.

Regular monitoring of the Solvency Capital Requirements (SCR) and Minimum Capital Requirements (MCR) is
considered crucial, and a Capital Management Policy is in place to address the procedures and controls in this
regard. This policy outlines the main drivers of the SCR.

The Company monitors its capital level on a regular basis. Based on the audited SCR calculations as at 31
December 2024, the Company complied with the capital and solvency requirements as stipulated in the rules
issued by the MFSA.

Directors

The Directors of the Company who served during the period up to the approval of these Financial Statements
were:

Mr. Andreas Loucaides (Chairman)
Mr. Keith Mallia Milanes (Executive)
Mr. Paul Martin (Independent)

Mr. Clifford Murphy (Non-Executive)
Ms. Anna Marie Tabone (Independent)

In accordance with the Company’s memorandum and articles of association, the Directors remain in office.
Company Secretary

Willis Towers Watson Services (Malta) Limited

Going Concern

In the Company’s most recent round of stress testing and scenario analysis during the latest Own Risk and
Solvency Assessment (‘ORSA’) process, IGIE tested the Company’s resilience to a poor economic environment
of rising inflation and interest rates, exchange rate shock, combined with a man-made catastrophic event
occurring at the same time.

The exchange rate movement and increase in combined ratio is assumed to increase the SCR whereas the net
loss above is applied as an instantaneous loss on the Own Funds. Although the solvency position deteriorates
each year, the SCR ration will remain above the Company's risk appetite and tolerance limit.

In the event of capital strain, it is anticipated that additional capital would be sourced from the Group, either
through a capital loan or capital injection. Furthermore, the Company benefits form a Parental Guarantee which
is in place from |Gl Bermuda which provides protection to the Company’s policyholders beyond the level
provided by the Company’s own resources. Other management actions are detailed within the Company's
ORSA.

In view of the above, management believes the preparation of the financial statements on a going concern basis

remains appropriate and that the Company will be able to meet its regulatory solvency requirements and
liabilities with sufficient liquidity.
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INTERNATIONAL GENERAL INSURANCE COMPANY (EUROPE) LTD.
Annual Report and Financial Statements — 31 December 2024

Directors’ Report - continued

Auditors

The auditors, PKF Assurance (Malta) Limited, have indicated their willingness to continue in office and a
resolution for their reappointment will be proposed at the Annual General Meeting.

These financial statements were approved for issue by the board on 3 April 2025 and signed on its behalf by:

Al abgle

recigr

Registered office

Development House
St. Anne Street
Floriana FRN9010
Malta
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INTERNATIONAL GENERAL INSURANCE COMPANY (EUROPE) LTD.
Annual Report and Financial Statements — 31 December 2024

Statement of Profit or Loss and Other Comprehensive Income
For the year ended 31 December 2024

2024 2023
usb usD
Note

Insurance revenue 6 27,634,199 29,700,786
Insurance service expenses 7 (19,107,121) (26,039,807)
Insurance service result from insurance contracts issued 8,527,078 3,660,979
Net expense from reinsurance contracts held 8 (7,159,429) (1,492,601)
Insurance service result 1,367,649 2,168,378
Investment return 11 1,325,407 1,104,017
Net investment income 2,693,056 3,272,395
Finance income / (expense) from insurance contracts issued 11 2,567,697 (1,864,633)
Finance income from reinsurance contracts held 11 22,901 735,210
Net insurance finance income / (expense) 2,590,598 (1,129,423)
Net insurance and investment result 5,283,654 2,142,972
Other expenses (2,399,336) (218,173)
Profit before tax 2,884,318 1,924,799
Income tax credit/(expense) 17 60,916 (676,789)
Profit for the year 2,945,234 1,248,010
Other comprehensive income that may be reclassified to
profit or loss
Fair value (loss)/gain on investments measured at FVTOCI 11 (228,964) 332,216
Total comprehensive income for the year 2,716,270 1,580,226

The notes on pages 12 to 78 are an integral part of the Financial Statements.
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INTERNATIONAL GENERAL INSURANCE COMPANY (EUROPE) LTD.
Annual Report and Financial Statements — 31 December 2024

Statement of Financial Position
As at 31 December 2024

2024 2023
usb UsD
Note

Assets
Cash and cash equivalents 27 8,422,195 9,039,089
Term deposits 28 185,748 6,900,000
Investments in financial assets 20 25,313,237 17,071,051
Insurance contract assets 13 - -
Reinsurance contract assets 14 29,467,293 20,297,985
Other receivables 1,007,810 749,770
Property, plant and equipment 18 40,163 44,530
Deferred tax asset 21 443,200 265,830
Right-of-use assets 19 343,047 397,352
Total Assets 65,222,693 54,765,607
Equity and Liabilities
Capital and Reserves
Share capital 22 20,893,192 20,893,192
Capital contribution reserve 22 959,502 959,502
Fair value reserve 20 103,252 332,216
Currency translation reserve 23 452,331 452,331
Retained earnings 24 3,162,473 217,239
Total Equity 25,570,750 22,854,480
Liabilities
Insurance contract liabilities 13 34,559,551 27,077,336
Reinsurance contract liabilities 14 84,498 15,257
Lease liabilities 408,383 385,923
Other payables 4,483,056 4,432,611
Income tax payable 116,455 -
Total Liabilities 39,651,943 31,911,127
Total Equity and Liabilities 65,222,693 54,765,607

The notes on pages 12 to 78 are an integral part of the Financial Statements.

The official rate of exchange between the US Dollars and Euro issued by the European Central Bank
at 31 December 2024 was 1.0389.

These Financial Statements on pages 8 to 78 were authorised for issue by the Board on 3 April 2025
and were signed on its behalf by:

4

An rié Tabone
Di
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INTERNATIONAL GENERAL INSURANCE COMPANY (EUROPE) LTD.
Annual Report and Financial Statements — 31 December 2024

Statement of Changes in Equity
For the year ended 31 December 2024

Balance as at 1 January
2023

Total comprehensive
income for the period

Profit for the year

Other Comprehensive
income

Fair value gains / (loss) on
investments held at FVTOCI
Total comprehensive
income for the period

Balance as at 31 December
2023

Balance as at 1 January
2024

Total comprehensive
income for the period

Profit for the year

Other Comprehensive
income

Fair value gains / (loss) on
investments held at FVTOCI
Total comprehensive
income for the period

Balance as at 31 December
2024

Share Capital Fair value Currency Retained Total

capital Contribution reserve translation earnings
reserve reserve

usb usb usb usb usb usb

20,893,192 959,502 - 452,331 (1,030,771) 21,274,254

- - - - 1,248,010 1,248,010

- - 332,216 - - 332,216

- - 332,216 - 1,248,010 1,580,226

20,893,192 959,502 332,216 452,331 217,239 22,854,480

20,893,192 959,502 332,216 452,331 217,239 22,854,480

- - - - 2,945,234 2,945,234

- - (228,964) - - (228,964)

- - (228,964) - 2,945,234 2,716,270

20,893,192 959,502 103,252 452,331 3,162,473 25,570,750

The notes on pages 12 to 78 are an integral part of the Financial Statements.
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INTERNATIONAL GENERAL INSURANCE COMPANY (EUROPE) LTD.
Annual Report and Financial Statements — 31 December 2024

Statement of Cash Flows
For the year ended 31 December 2024

2024 2023
usb usbD
Notes
Cash flows from operating activities
Cash generated from operations 26 1,145,258 4,602,253
Net cash from operating activities 1,145,258 4,602,253
Cash flows from financing activities
Proceeds from issue of share capital - -
Net cash from financing activities - -
Cash flows used in investing activities
Sale of investments 28 6,714,252 15,483,490
Purchase of investments 20 (8,464,911) (16,738,835)
Net purchase of fixed assets 18 (11,493) (33,883)
Net cash used in investing activities (1,762,152) (1,289,228)
Net movement in cash and cash equivalents (616,894) 3,313,025
Cash and cash equivalents at the beginning of the year 9,039,089 5,726,064
Cash and cash equivalents at the end of the year 27 8,422,195 9,039,089

The notes on pages 12 to 78 are an integral part of the Financial Statements.

Page | 11



INTERNATIONAL GENERAL INSURANCE COMPANY (EUROPE) LTD.
Annual Report and Financial Statements — 31 December 2024

Notes to the Financial Statements

1.

21

2.2

Reporting Entity

International General Insurance Company (Europe) Ltd (the “Company”), is a limited liability
company domiciled and registered in Malta. The Company is licenced to write Classes 1, 4, 5,
6,7,8,9, 11,12, 13, 16 and 17 on an insurance and reinsurance basis in terms of the Insurance
Business Act (Chapter 403, Laws of Malta).

The registered office of the Company is Development House, St. Anne Street, Floriana, FRN
9010, Malta.

During 2023, the Company converted from a Societas Europaea (SE) to a Public Limited
Company (PLC) and subsequently to a Private Limited Company (LTD.), and in doing so, the
Company changed its presentation currency from Euro to US Dollars. The financial statements
are presented in US Dollars, which is the Company’s presentation currency. The presentation
currency is dictated by the denomination of its share capital, being USD.

Basis of preparation
Statement of compliance

The Financial Statements have been prepared and presented in accordance with the
International Financial Reporting Standards as adopted by the EU (“the applicable framework”).
All references in these Financial Statements to IAS, IFRS or SIC / IFRIC interpretations refer to
those adopted by the EU. These Financial Statements have also been drawn up in accordance
with the provisions of the Insurance Business Act, 1998 (Chapter 403, Laws of Malta) and the
Companies Act (Cap. 386, Laws of Malta).

The statement of financial position is organised in increasing order of liquidity with additional
disclosures on the current or non-current nature of the Company's assets and liabilities provided
within the notes to the financial statements.

Going Concern

The directors have at the time of approving the financial statements, a reasonable expectation
that the Company has adequate resources to continue in operational existence for the
foreseeable future. Thus, they continue to adopt the going concern basis of accounting in
preparing the financial statements.

Basis of measurement

The Financial Statements have been prepared on a historical cost basis except for financial
instruments at ‘fair value through other comprehensive income, while insurance and reinsurance
assets and liabilities are measured in accordance with IFRS 17.

Use of estimates and judgements

The preparation of Financial Statements in conformity with IFRSs as adopted by the EU requires
management to make judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates. Estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised in the year in which the
estimates are revised and in any future periods affected, as defined further in Note 4.
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2,

23

3.1

3.2

3.3

Basis of preparation - continued
Standards, interpretations and amendments to published standards

Standards, interpretations and amendments to published standards endorsed by the
European Union effective in the current year

In 2024, the Company adopted new standards, amendments and interpretations to existing
standards that are mandatory for the Company’s accounting period beginning on 1 January 2024.
The adoption of these revisions to the requirements of IFRS as adopted by the EU did not result
in substantial changes to the Company’s accounting policies and financial statements.

Standards, interpretations and amendments to published standards as adopted by the EU
that are not yet effective

Up to date of approval of these Financial Statements, certain new standards, amendments and
interpretations to existing standards have been published but which are not yet effective for the
current reporting year and which the Company plans to adopt upon their effective date.

The Company has not early adopted these revisions to the requirements of IFRSs as adopted by
the EU and the Company’s directors are of the opinion that there are no requirements that will
have a significant impact on the Company'’s financial statements in the period of initial application.

Summary of significant accounting policies
Functional and presentation currency

With effect from 6 December 2023, following the conversion from a Public Limited Company to a
Limited Liability Company, the company changed its presentation currency from Euro to US
Dollars. The financial statements are presented in US Dollars, which is the Company’s
presentation currency. The presentation currency is dictated by the denomination of its share
capital, being USD.

Changes in significant accounting policies

The Company has consistently applied the disclosed accounting policies.

Property, plant and equipment

Property, plant and equipment is stated at historical cost less accumulated depreciation and
impairment losses. Historical cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. All other repairs and

maintenance costs are charged to the profit and loss account during the financial period in which
they are incurred.
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3.3

3.4

Summary of significant accounting policies - continued
Property, plant and equipment - continued

Depreciation is calculated, from the month of purchase, using the straight-line method to allocate
their cost to their residual values over their estimated useful lives as follows:

Computer equipment 4 years
Office furniture 5 years

The assets’ residual values and useful lives are reviewed at each financial year-end and adjusted
if appropriate. An asset’s carrying amount is written down immediately to its recoverable amount
if the asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amounts
and are included in the statement of comprehensive income.

Financial instruments
Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as at amortised cost, fair value through other
comprehensive income (OCI), or fair value through profit or loss (FVTPL). The classification of
financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them.

Financial instruments are initially recognised on the trade date measured at their fair value.
Except for financial assets and financial liabilities recorded at FVTPL, transaction costs are added
to this amount.

The Company classifies all its financial assets based on the business model for managing the
assets and the asset’s contractual terms. The categories include the following:

- Amortised cost
- FVOCI
- FVTPL

Debt instruments measured at amortised cost
Debt instruments are held at amortised cost if both of the following conditions are met:

- The instruments are held within a business model with the objective of holding the
instrument to collect the contractual cash flows.

- The contractual terms of the debt instrument give rise on specified dates to cash flows
that are solely payments of principal and interest (SPPI) on the principal amount
outstanding.

The details of these conditions are outlined below:
Business model assessment

The Company determines its business model at the level that best reflects how it manages
groups of financial assets to achieve its business objectives.

The Company holds financial assets to generate returns and provide a capital base to provide
for settlement of claims as they arise. The Company considers the timing, amount and volatility
of cash flow requirements to support insurance liability portfolios in determining the business
model for the assets as well as the potential to maximize return for shareholders and future
business development.

Page | 14
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3.4

Summary of significant accounting policies - continued
Financial instruments - continued

The Company’s business model is not assessed on an instrument-by-instrument basis but at a
higher level of aggregated portfolios that is based on observable factors such as:

- How the performance of the business model and the financial assets held within that
business model are evaluated and reported to the Company’s key management
personnel.

- The risks that affect the performance of the business model (and the financial assets
held within that business model) and the way those risks are managed.

- How managers of the business are compensated (for example, whether the
compensation is based on the fair value of the assets managed or on the contractual
cash flows collected).

- Whether the expected frequency, value and timing of asset sales are also important
aspects of the Company’s assessment.

The business model assessment is based on reasonably expected scenarios without taking
‘worst case’ or ‘stress case’ scenarios into account. If cash flows after initial recognition are
realised in a way that is different from the Company’s original expectations, the Company does
not change the classification of the remaining financial assets held in that business model but
incorporates such information when assessing newly originated or newly purchased financial
assets going forward.

The Solely Payments of Principal and Interest (SPPI) test

As a second step of its classification process the Company assesses the contractual terms to
identify whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset (for example, if there are
repayments of principal or amortisation of the premium/discount).

The most significant elements of interest within a debt arrangement are typically the consideration
for the time value of money and credit risk. To make the SPP| assessment, the Company applies
judgement and considers relevant factors such as the currency in which the financial assets is
denominated, and the period for which the interest rate is set.

Debt instruments measured at fair value through other comprehensive income

The Company applies this category under IFRS 9 for debt instruments measured at FVOCI when
both of the following conditions are met:

- The instrument is held within a business model, the objective of which is both collecting
contractual cash flows and selling financial assets.
- The contractual terms of the financial asset meet the SPPI test.

These instruments largely comprise debt instruments that are intended to be held to collect
contractual cash flows and which may be sold in response to needs for liquidity or in response to
changes in market conditions.
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3.4

Summary of significant accounting policies - continued

Financial instruments - continued
Financial assets measured at fair value through profit or loss

Financial assets in this category are those assets which have been either designated by
management upon initial recognition or are mandatorily required to be measured at fair value
under IFRS 9. Management designates an instrument as FVTPL that otherwise meet the
requirements to be measured at amortised cost or at FVOCI only if it eliminates, or significantly
reduces, an accounting mismatch that would otherwise arise. Financial assets with contractual
cash flows not representing solely payment of principal and interest are mandatorily required to
be measured at FVTPL.

Financial assets at FVTPL are subsequently measured at fair value. Changes in fair value are
recognised in the Statement of Profit or Loss. Interest income is recognized using the effective
interest method.

Financial assets measured at fair value through other comprehensive income

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as
equity instruments designated at fair value through OCI when they meet the definition of equity
under IAS 32.

Financial Instruments: Presentation and are not held for trading. The classification is determined
on an instrument-by-instrument basis.

Financial assets measured at fair value through other comprehensive income include equity
investments. Equity investments classified as financial assets measured at fair value through
other comprehensive income are those which are not classified as financial assets measured at
fair value through profit or loss.

Insurance receivables

Insurance companies’ and intermediaries’ receivables except for reinsurance assets are
recognised when due and measured on initial recognition at the fair value of the consideration
received or receivable. Subsequent to initial recognition, insurance receivables are measured at
amortised cost and the carrying value of insurance receivables is reviewed for impairment and
expected credit loss.

Insurance and reinsurance receivables are not in the scope of IFRS 9. However, management
has adopted expected credit loss principles based on IFRS 9 for the impairment of insurance
receivables as its accounting policy.

In this context, the Company does not track changes in credit risk but instead recognises a loss
allowance based on lifetime Expected Credit Losses (ECLs) at each reporting date. The
Company has established a provision matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic environment.

Reclassification of financial assets and liabilities

The Company does not reclassify assets subsequent to their initial recognition, apart from the
exceptional circumstances in which the Company acquires, disposes of, or terminates a business
line or changes its business model for managing financial assets. A change in the business model
will occur only when management determines change because of external or internal changes
which are significant to the Company’s operations. Reclassifications shall all be recorded
prospectively from the reclassification date.
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3.4

Summary of significant accounting policies - continued
Financial instruments - continued
Subsequent measurement

For purposes of subsequent measurement, financial assets in the scope of IFRS 9 are classified
in the following categories:

- Financial assets at amortised cost (debt instruments)

- Financial assets at fair value through OCI with recycling of cumulative gains and losses
(debt instruments)

- Financial assets designated at fair value through OCI with no recycling of cumulative
gains and losses upon derecognition (equity instruments)

- Financial assets at fair value through profit or loss.

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest rate
(EIR) method and are subject to impairment. Gains and losses are recognised in profit or loss
when the asset is derecognised, modified or impaired. The Company’s financial assets at
amortised cost include insurance receivables.

Financial assets at fair value through OCI (debt instruments)

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation
and impairment losses or reversals are recognised in the Statement of Profit or Loss and
computed in the same manner as for financial assets measured at amortised cost. The remaining
fair value changes are recognised in OCI. Upon derecognition, the cumulative fair value change
recognised in OCl is recycled to the Statement of Profit or Loss.

Financial assets designated at fair value through OCI (equity instruments)

Gains and losses on these financial assets are never recycled to the Statement of Profit or Loss.
Dividends are recognised as investment income in the Statement of Profit or Loss when the right
of payment has been established, except when the Company benefits from such proceeds as a
recovery of part of the cost of the financial asset, in which case, such gains are recorded in OCI.
Equity instruments designated at fair value through OCI are not subject to impairment
assessment.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading,
financial assets designated upon initial recognition at fair value through profit or loss, or financial
assets mandatorily required to be measured at fair value. Financial assets are classified as held
for trading if they are acquired for the purpose of selling or repurchasing in the near term.
Derivatives, including separated embedded derivatives, are also classified as held for trading
unless they are designated as effective hedging instruments. Financial assets with cash flows
that are not solely payments of principal and interest are classified and measured at fair value
through profit or loss, irrespective of the business model. Notwithstanding the criteria for debt
instruments to be classified at amortised cost or at fair value through OCI, as described above,
debt instruments may be designated at fair value through profit or loss on initial recognition if
doing so eliminates, or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the Statement of Financial
Position at fair value with net changes in fair value recognised in the Statement of Profit or Loss.
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3.4

Summary of significant accounting policies - continued
Financial instruments - continued
Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised when:

- Therights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

Impairment of financial assets in scope of IFRS 9

The Company recognises an allowance for ECLs for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference between the contractual cash flows due
in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows
will include cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses that
result from default events that are possible within the next 12-months (a 12-month ECL). For
those credit exposures for which there has been a significant increase in credit risk since initial
recognition, a loss allowance is required for credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default (a lifetime ECL).

Although not under the scope of IFRS 9, for insurance receivables the Company applies a
simplified approach in calculating ECLs. The Company does not track changes in credit risk but
instead recognises a loss allowance based on lifetime ECLs at each reporting date. The
Company has established a provision matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic environment.

For debt instruments at fair value through OCI, the Company applies the low credit risk
simplification. At every reporting date, the Company evaluates whether the debt instrument is
considered to have low credit risk using all reasonable and supportable information that is
available without undue cost or effort.

In making that evaluation, the Company reassesses the credit rating of the debt instrument
provided by certified credit rating agencies. In addition, the Company considers that there has
been a significant increase in credit risk when contractual payments are more than 30 days past
due.

It is the Company’s policy to measure ECLs on such instruments on a 12-month basis. However,
when there has been a significant increase in credit risk since origination, the allowance will be
based on the lifetime ECL. The Company uses the ratings from the credit rating agencies both
to determine whether the debt instrument has significantly increased in credit risk and to estimate
ECLs.
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3.4

Summary of significant accounting policies - continued
Financial instruments - continued
Impairment of financial assets in scope of IFRS 9 - continued

The ECLs for debt instruments measured at FVVOCI do not reduce the carrying amount of these
financial assets in the Statement of Financial Position, which remains at fair value. Instead, an
amount equal to the allowance that would arise if the assets were measured at amortised cost is
recognised in OCl with a corresponding charge to the Statement of Profit or Loss. The
accumulated gain recognised in OCI is recycled to the Statement of Profit or Loss upon
derecognition of the assets.

The Company considers a financial asset in default when contractual payments are 365 days
past due. However, in certain cases, the Company may also consider a financial asset to be in
default when internal or external information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held
by the Company. A financial asset is written off either partially or in its entirety only when the
Company has stopped pursuing the recovery and there is no reasonable expectation of
recovering the contractual cash flows.

In addition, the Company assesses the impairment of financial assets by reference to their post-
date status at 90 days, 180 days and 270 days using an appropriate ECL based methodology.

If any amount to be written off is greater than the accumulated loss allowance, the difference is
first treated as an addition to the allowance that is then applied against the gross carrying amount.
Any subsequent recoveries are credited to credit loss expense. There were no write-offs over the
periods reported in these financial statements.

For cash flow purposes the Company classifies the cash flow for the acquisition and disposal of
financial assets as operating cash flows, as the purchases of these investments is funded from
the net cash flows associated with the origination of insurance and investment contracts and
payment of benefits and claims incurred for such insurance contracts, which are respectively
treated under operating activities.

Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets to
determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or cash generating units.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs
of disposal. Value in use is based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment loss is recognised if the carrying amount
of an asset exceeds its recoverable amount.

Impairment losses are recognised in profit or loss. An impairment loss is reversed only to the
extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation, if no impairment loss had been recognized.
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3.4

3.5

3.6

3.7

3.8

3.9

Summary of significant accounting policies - continued

Financial instruments - continued
Financial liabilities and equity instruments
Insurance and other payables

Insurance and other payables are classified with current liabilities and are stated at their nominal
value.

Share capital

Shares are classified as equity when there is no obligation to transfer cash or other assets.

Offsetting financial instruments

Financial Assets and Liabilities are offset, and the net amount is reported in the statement of
financial position only when there is a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents comprise cash in
hand and deposits held at call with banks, net of bank overdrafts, and other short-term highly
liquid investments with original maturities of three months or less. In the Statement of Financial
Position, bank overdrafts are included in borrowings.

Share capital
Ordinary shares and dividend distributions

Ordinary shares are classified as equity. Dividend distribution to the Company’s Shareholders is
recognised as a Liability in the Company’s Financial Statements in the period in which the
dividends are declared.

Investment return

Investment return is initially recorded in the non-technical account. A transfer is made from the
non-technical account to the general business technical account of the actual investment return
on investments supporting the insurance net technical provisions.

Taxation

The tax expense for the period comprises of current and deferred tax. Tax is recognised in the
Statement of Profit or Loss, except to the extent that it relates to items recognised in Other
Comprehensive Income or directly in equity.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the reporting date in the country where the Company generates taxable income.
Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation and establishes provision where
appropriate.

Deferred tax is recognised using the liability method for all temporary differences arising between
the tax bases of Assets and Liabilities and their carrying values for Financial Reporting purposes.
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3.9

3.10

3.1

Summary of significant accounting policies - continued
Taxation - continued

However, if the deferred income tax arises from initial recognition of an Asset or Liability in a
transaction other than a business combination that at the time of the transaction affects neither
accounting nor taxable Profit or Loss, it is not accounted for. Deferred tax is determined using
tax rates (and laws) that have been enacted or substantively enacted by the reporting period and
are expected to apply when the related Deferred Tax Asset is realised or the Deferred Tax
Liability is settled.

Deferred Tax Assets are recognised only to the extent that future taxable profit will be available
such that realisation of the related tax benefit is probable.

Deferred Tax Assets and Liabilities are offset when there is a legally enforceable right to offset
Current Tax Assets against Current Tax Liabilities.

Provisions and contingent liabilities

Provisions are measured at the present value of the expenditures expected to be required to
settle the obligation using a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the obligation. The increase in the provision due to
passage of time is recognised as interest expense.

A contingent liability is disclosed where the existence of the obligation will only be confirmed by
future events or where the amount of the obligation cannot be measured with sufficient reliability.

Leases

The Company assesses whether a contract is, or contains, a lease, at inception of the contract.
The Company recognises a right-of-use asset and a corresponding lease liability with respect to
all lease arrangements in which it is the lessee, except for short-term leases (defined as leases
with a lease term of 12 months or less) and leases of low value assets. For these leases, the
Company recognises the lease payments as an operating expense on a straight-line basis over
the term of the lease unless another systematic basis is more representative of the time pattern
in which economic benefits from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted by using the rate implicit in the lease. If this rate
cannot be readily determined, the Company uses its incremental borrowing rate.

The incremental borrowing rate depends on the term, currency and start date of the lease and is
determined based on a series of inputs including: the risk-free rate based on government bond
rates; a country-specific risk adjustment; a credit risk adjustment based on bond yields; and an
entity-specific adjustment when the risk profile of the entity that enters into the lease is different
to that of the group and the lease does not benefit from a guarantee from the group.

Lease payments included in the measurement of the lease liability compri
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