
































































































































































 
 
 

INDEPENDENT AUDITOR’S REPORT 
To the Shareholders of International General Insurance Company (Europe) Ltd. 

 

 

 

 
PKF Assurance (Malta) Limited  

 
 

 

PKF Assurance (Malta) Limited • Co. Reg. C 70069 • Accountancy Board Reg: AB/2/15/07 • VAT: MT23332001 

15, Level 3-4 Mannarino Road • Birkirkara • BKR 9080 • Malta • +356 2148 4373 • info@pkfmalta.com • www.pkfmalta.com 

 
PKF Assurance (Malta) Ltd is a Maltese Limited liability company that is duly authorised to act as an approved auditor under the terms of regulation 5 of the Insurance Business 
(Approved Auditor) Regulations 2000 made under the Insurance Business Act. Chapter, 403 of the Laws of Malta and is regulated by the same. PKF Assurance (Malta) Limited is 
a member of PKF Global, the network of member firms of PKF International Limited, each of which is a separate and independent legal entity and does not accept any responsibility 
or liability for the actions or inactions of any individual member or correspondent firm(s). 

79 

Report on the Audit of the Financial Statements 

 
Opinion 
 
We have audited the financial statements of International General Insurance Company (Europe) Ltd. (the “Company”), 
set out on pages 8 to 78, which comprise the statement of financial position as at 31 December 2024, and the statement 
of profit and loss and other comprehensive income, the statement of changes in equity and the statement of cash flows 
for the year then ended, and notes to the financial statements, including a summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company 
as at 31 December 2024, and of its financial performance and its cash flows for the year then ended in accordance 
with International Financial Reporting Standards (‘IFRSs’) as adopted by the EU and have been prepared in accordance 
with the requirements of the Companies Act, 1995 (Cap. 386, Laws of Malta) (the “Act”) and the Insurance Business 
Act, 1998 (Cap. 403, Laws of Malta) (the “Insurance Business Act”). 
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with the International Ethics Standards Board for 
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that 
are relevant to our audit of the financial statements in accordance with the Accountancy Profession (Code of Ethics for 
Warrant Holders) Directive issued in terms of the Accountancy Profession Act (Cap. 281) in Malta, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Key Audit Matters 

 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 
financial statements of the current period. These matters were addressed in the context of our audit of the financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.  
 
We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the audit of the financial statements 
section of our report, including in relation to these matters. Accordingly, our audit included the performance of 
procedures designed to report to our assessment of the risk of material misstatement of the financial statements. The 
results of our audit procedures, including the procedures performed to address the matters below, provide the basis for 
our audit opinion on the accompanying financial statements.   
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Area 
 

 
Reason 

 
Audit Response 

Valuation of 
insurance 
contracts 
liabilities and 
reinsurance 
contracts 
assets 
 
Refer to Notes 
3.12 and 13 to 
the financial 
statements  
 
 

The Company’s net insurance contract 
liabilities and net reinsurance contract 
assets as at 31 December 2024 amounted 
to US$34.6m (2023: US$27.1m) and 
US$29.4m (2023: US$20.3m) 
respectively which consists of two 
components, being (i) the liability for 
remaining coverage (LRC) and (ii) liability 
for incurred claims (LIC). 
 
The LRC comprises of the amount of 
premiums received less deferred 
insurance acquisition cash flows and less 
amounts recognised in revenue for 
insurance services provided. Where, the 
general model is adopted, this is also 
inclusive of a risk adjustment, contractual 
service margin (CSM) and discounting. 
Measurement of the LIC comprises 
fulfilment cash flows related to past 
services provided under groups of 
insurance contracts which have not yet 
been paid, including claims that have been 
incurred but not yet reported (IBNR). This 
balance is also inclusive of a risk 
adjustment and discounting. 
 
We considered the valuation of the net 
insurance contract liabilities and net 
reinsurance contracts assets to be key 
audit matters due to the significant 
judgement required by the Company in 
estimating future cash flows, in particular 
IBNR and CSM. These estimates are 
inherently uncertain and may be impacted 
by various factors such as profile of risks 
insured, reporting and payment patterns 
and availability of the Company’s and 
industry data and as a result require 
greater reliance on expert judgement.  
 
The risk adjustment and discounting are 
also key areas of judgement, as the risk 
adjustments reflets the compensation an 
entity requires for bearing the uncertainty 
surrounding the amount and timing of the 
cash flows associated with insurance 
contracts arising from non-financial risks, 
while discounting accounts for the time 

We have involved our internal actuarial specialists, 
and together we have:  
 
▪ Evaluated the governance around the 

Company’s overall measurement of the 
insurance contracts liabilities and reinsurance 
contracts assets process, including the scrutiny 
applied by the board of directors, committees as 
well as actuarial reviews; 

▪ Applied our industry knowledge and experience 
in understanding and evaluating the insurance 
contracts liabilities and reinsurance contracts 
assets; 

▪ Tested and challenged the onerous contract 
assessments, including evaluating the 
significant assumptions against relevant 
supporting information; 

▪ Tested the discount rate used in the model by 
reviewing yield curves, claims payment patterns 
and the adopted illiquidity premium;  

▪ Evaluated and challenged the relevant 
underlying calculations and significant 
assumptions used to derive the risk adjustment; 

▪ Tested the accuracy of the CSM calculation 
engine and the application of management’s 
judgements by comparing a sample of outputs 
against those produced by our own independent 
CSM model; 

▪ Assessed the reasonableness of the reserving 
methodologies and assumptions adopted by the 
Company in establishing reserves. Additionally, 
carried out an independent reserve reprojection 
for the material classes of business and 
determined if the gross reserves fall within a 
reasonable range. Assessed the 
reasonableness of the reserving methodologies 
and assumptions adopted by the Company in 
establishing reserves. Additionally, carried out 
an independent reserve reprojection for the 
material classes of business and determined if 
the gross reserves fall within a reasonable 
range.; 

▪ Tested on a sample basis, the build-up of the 
insurance contracts liabilities and reinsurance 
contracts assets to support the sources of 
profit/loss and traced the movements in the 
assets/liabilities to relevant underlying 
supporting documentation, from both internal 
and external sources; 
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Area 
 

 
Reason 

 
Audit Response 

value of money and the financial risks 
related to those cash flows. 
 
In addition, we considered the valuation of 
the net reinsurance contract assets to be 
a key audit matter due to the significant 
judgement applied by the Company in 
valuing the associated insurance contract 
liabilities that have been reinsured, the 
complexity of the application and 
coverage of the Groupwide reinsurance 
programs, which are measured under the 
general model.  
 

▪ Carried out tests of detail to assess the 
completeness and integrity of the data used for 
the purpose of determining the future insurance 
liabilities;  

▪ Assessed the competence, capabilities, and 
objectivity of the actuaries appointed by the 
Company who performed an independent 
reprojection of the reserves at an aggregate 
group level. We have critically evaluated and 
reviewed their results;  

▪ Tested the valuation of reinsurance contracts 
assets, by taken a similar audit approach for the 
direct business with a greater focus on larger 
and complex re-insurance lines; 

▪ Reviewed a sample of reinsurance recoveries 
held by the Group against underlying contracts 
to assess the existence of cover and 
appropriateness of their recognition; and  

▪ Assessed the reasonableness of the related 
disclosures in the financial statements against 
the requirements of IFRS 17. 

 
Based on the procedures we performed, we 
observed that the valuation of the insurance 
contracts liabilities and reinsurance contracts assets 
are reasonable and appropriate. 
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Other Information  
 
The Directors are responsible for the other information. The other information comprises the Directors’ report. Our 
opinion on the financial statements does not cover this information, including the Directors’ report. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated.  
 
With respect to the Directors’ Report, we also considered whether the Directors’ Report includes the disclosures 
required by Article 177 of the Maltese Companies Act (Cap. 386). Based on the work we have performed, in our opinion: 
 
▪ the information given in the Directors’ report for the financial year for which the financial statements are prepared 

is consistent with the financial statements; and 
 

▪ the Directors’ report has been prepared in accordance with the Maltese Companies Act (Cap.386). 
 
In addition, in light of the knowledge and understanding of the company and its environment obtained in the course of 
the audit, we are required to report if we have identified material misstatements in the Directors’ report. We have nothing 
to report in this regard. 
 
 
Responsibilities of the Directors and Those Charged with Governance  
 
 
The Directors are responsible for the preparation of the financial statements that (i) give a true and fair view in 
accordance with IFRSs as adopted by the EU, (ii) are properly prepared in accordance with the provisions of the Act 
and the Insurance Business Act, and (iii) for such internal control as the Directors determine is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the Directors either intend to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. Those charged with governance are responsible for overseeing the Company’s financial 
reporting process. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also: 
 
▪ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 
 

▪ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control. 
 

▪ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by the Directors. 
 

▪ Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditor’s report. However, future events or conditions may cause the company to 
cease to continue as a going concern.  
 

▪ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

 
We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters that were of most 
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We 
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or 
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because 
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such 
communication. 
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Report on Other Legal and Regulatory Requirements  
 
Matters on which we are required to report by the Act, specific to public interest entities  
 
Pursuant to article 179B (1) of the Act, we report under matters not already reported upon in our ‘Report on the Audit 
of the Financial Statements’: 
 

▪ we were first appointed to act as statutory auditor by the board of Directors on 25th November 2020 for the 
financial year ended 31 December 2020. Our appointment has been renewed annually by shareholder 
resolution representing a total uninterrupted engagement of 5 years. The Company became licensed as an 
insurance undertaking in terms of the Malta Insurance Business Act (Cap. 403) on 13th July 2021; 
 

▪ our opinion on our audit of the financial statements expressed herein is consistent with the additional report 
to the those charged with governance; and  
 

▪ we have not provided any of the prohibited services as set out in the Accountancy Profession Act (Cap. 281). 
 
 
Matters on which we are required to report by exception under the Companies Act 

Pursuant to articles 179(10) and 179(11) of the Maltese Companies Act (Cap. 386) Act, we have nothing to report to 
you with respect to the following matters:  
 

▪ proper accounting records have not been kept; or  
 

▪ the financial statements are not in agreement with the accounting records; or  
 

▪ we have not obtained all the information and explanations which, to the best of our knowledge and belief, we 
require for the purpose of our audit. 

 
The principal in charge of the audit resulting in this independent auditor’s report is Ms. Donna Greaves for and on behalf 
of 
 
 
 
 
______________________________________ 
PKF Assurance (Malta) Limited  
 
Registered Auditors 
 
15, Level 3, Mannarino Road, Birkirkara BKR 9080, Malta 
 
3rd April 2025 
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